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Gongdin seinastu 5 arini / Five Year Summary
Ralkstur / Profit and Loss Account

Samtak / Group

DKK 1.000 2006 2005 2004 2003 2002
[Ralkstur / Profit and Loss Account

Rentuinntelkur / Interest income 485.388 340.533 267.208 291.047 301.241
Rentultreidslur / Interest expenses 210.426 108.239 68.385 75.404 101.811
Rentuinntekur netto / Net interest income 274.962 232.294 198.823 215.643 199.430
Omaksgjeld og provisionsinntelkur v. m. /

Fee and commissions income, etc. 105.624 65.464 24.139 21.491 16.958
Virdisjavnan av virdisbrevum og Utlendskum gjaldoyra /

Market value adjustments of securities and foreign currencies 85.785 46.221 87.666 23.080 11.729
Adrar vanligar inntelkur / Other operating income 15.034 13.022 12.870 8.753 7.743
Urslit av figgjarpostum / Profit on financial operations 481.405 357.001 323.498 268.967 235.860
Utreidslur til starvsfollk, umsiting og adrar

ralkstrarUtreidslur / Staff costs, administrative expenses and

other operating expenses 229912 180.447 124.660 121.369 118.161
Av- 0g nidurskrivingar og burturleggingar tilssmans /

Total depreciation, write-downs and provisions -7.965 21.174 95.546 319.430 33.731
Urslit av kapitalpertum T assosieradum og tillknyttum

fyritalkum / Income from associated and subsidiary

undertakings 47.700 8.833 8.429 447 -2.806
Urslit undan skatti / Profit before taxes 307.158 164.213 111.721 -171.385 81.162
Skattur / Taxes 56.681 37.604 4.520 -42.623 15.258
Arsurslit / Net profit for the year 250.477 126.609 107.201 -128.762 65.904
Grundrakstur / Core operations

Bruttoinntelkur / Gross income 1) 420.155 316.553 237.625 244.835 226.600
Utreidslur / Expenses 2) 255.680 195.696 133.337 131.550 127.464
Urslit av grundralkstri / Profit on core operations 164.475 120.857 104.288 113.285 99.136
Bruttoinntelkuvekstur 1 % / Increase in gross income % 32,7% 33,2% -2,9% 8,0% 9.7%
Utreidsluvalkstur T % / Increase in expenses % 30,7% 46,8% 1,4% 3,2% 10,8%
Bruttoinntekur pr. Gtreidslukrénu /

Gross income per expense DKK 1,64 1,62 1,78 1,86 1,78

1) Rentu- og provisiénsinntekur netto, adrar vanligar inntalkur og virdisjavnan av Utlendskum gjaldoyra / Net interest, fee

income, other ordinary income and value adjustments of foreign currencies

2) Utreidslur til starvsfollk, umsiting, avskrivingar - to ilkki nidurskrivingar - av 6tekiligum og Ttekiligum ognum og adrar

rakstrarOtreidslur / Staff costs, administrative expenses, depreciation - excluding write-downs of intangible and tangible assets and

other operating expenses
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Lyklatal / Ratios

Samtak / Group
Lyklatel / Ratios 1)

Solvensur og kapitalur / Solvency and capital ratios
Solvensprosent / Solvency ratio (%) 2)
Kjarnulkapitalprosent / Core capital ratio (%) 3)

Vinningur / Earnings ratios

Renting av eginogn aorenn skatt / Return on equity before tax (%)
Renting av eginogn aftan 3 skatt / Return on equity after tax (%)

Vinningur pr. Otreidslukréonu / Income/cost ratio

Marknadarvadi / Market risk
Rentuvadi/ Interest rate risk (%) 4)
Gjaldoyravadi / Foreign exchange risk (%) 5)

Gjaldfari / Liquidity ratios

Utlan og burturleggingar T mun til innlan / Loans,
advances and provisions in proportion to deposits (%)
Yvirdekningur T mun til Iogarkrav um gjaldferi /
Excess liquidity cover relative to statutory requirement (%)

Lansvaadi / Credit risk

Stor engagement 1 mun til grundkapital /

Large loans as percentage of capital base (%) 6)

Partur av aogn vid nidursettari rentu /

Part of outstanding loans at reduced interest (%)
Burturleggingarprosent / Provisions percentage (%)

Tap og burturlegging 1 arinum 1 prosentum /

Write-offs and provisions during the year (%)

Utlan T mun til eginognina / Total loans in proportion to equity
Utlansvaekstur / Increase in loans (%)

Onnur lyklatel 7 Other ratios

Innlansvelkstur / Increase in deposits (%)
Vekstur 1 figgjarjavna / Increase in balance (%)

Fragreiding til lyklatelini 7 Explanation of ratios

2006

11,0
10,8

28,9
23,6
2,38

1,6
16,4

138,7

1251

2249

0,7
2,3

-0,3
6,8
26,3

36,4
37,2

Gongdin seinastu 5 arini / Five Year Summary

2005

11,0
13,3

18,8
14,5
1,81

4,2
11,3

1525

80,1

102,6

2,4
4,0

0,1
7.1
29,7

6,9
32,8

2004

15,2
14,9

14,1
13,6
151

28
25,2

39
7.4

15
6,1
30,0

10,8
25,0

2003

19,1
19.6

-21,0
-15,7
0,61

2,7
18,0

112,3

90,6

1293

3,4
8,3

7.1
5,2
2.3

-4,1
0,0

2002

22,0
22,4

9,5
7.7
1,53

32
19,3

102,9

80,6

60,3

0,9
2,0

05
45
10,9

4,1
4.8

1) Gjerdisamsvar vio leidreglurnar hjd Figgjareftirlitinum / Prepared in accordance with the regulations issued by the Danish Financial

Supervisory Authaority.

2) Solvensprosentid er grundkapitalur T mun til vektada ogn, har grundkapitalur er eginognin eftir dvisar javningar, og vektad

0gn eru ognir, vektadar eftir tapsvada. / The solvency ratio is the ratio between the capital base and the weighted assets, where

capital base is equity less certain adjustments and weighted assets are the assets of €ilk weighted for loss risk.

3) Kjarnukapitalprosent er kjarnukapitalur eftir fradratt 1 mun til vektada ogn, har kjarnukapitalur eftir fradratt er eginognin

eftir avisar javningar, og vekktad ogn eru ognir, velkktadar eftir tapsvada. / Core capital ratio is the ratio between the core capital

after deductions and the weihgted assets, where core capital after deductions is equity less certain adjustments and weighted assets are

assets of Eik Bank weighted for loss risk.
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Gongdin seinastu 5 arini / Five Year Summary
Lykklatal / Ratios

€ik Banki P/F

Solvensur og kapitalur / Solvency and capital
Solvensprosent / Solvency ratio (%) 2)
Kjarnulkapitalprosent / Core capital ratio (%) 3)

Vinningur / €arnings

Renting av eginogn dorenn skatt / Return on equity before tax (%)
Renting av eginogn aftan 3 skatt / Return on equity after tax (%)
Vinningur pr. Gtreidslukronu / Net profit to total expense ratio

Marknadarvadi/ Market risk
Rentuvadi / Interest rate risk (%) 4)
Gjaldayravadi / Faoreign exchange risk (%) 5)

Gjaldfari / Liquidity ratios

Utlan og burturleggingar T mun til innlan /

Loans, advances and provisions in proportion to deposits (%)
Yvirdekningur 1 mun til logarkrav um gjaldferi /
Excess liquiditycover relative to statutory requirement (%)

Lansvaadi / Credit risk

Stor engagement 1 mun til grundkapital /

Large loans as percentage of capital base (%) 6)

Partur av aogn vid nidursettari rentu /

Part of outstanding loans at reduced interest (%)
Burturleggingarprosent / Provisions percentage (%)

Tap og burturlegging 1 arinum 1 prosentum /

Write-offs and provisions during the year (%)

Utlan 7 mun til eginognina / Total loans in proportion to equity
Utlansvalkstur / Increase in loans (%)

Onnur lyklatel 7 Other ratios
Innlansvelkstur / Increase in deposits (%)
Vekstur 1 figgjarjavna / Increase in balance (%)

4) Rentuvadi er grundadur 3, at effektiva rentan broytist eitt prosentstig, og broytingin i krénum verdur roknad T mun til

2006

14,3
14,1

26,4
23,6
2,92

0,9
14,4

95,1

100,9

1222

1,1
3,0

-0,6
4,3
17,1

36,4
36,9

2005

14,4
17,4

17,5
14,5
2,07

3,7
10,2

1134

52,4

58,4

3,4
54

0,0
4,8
13,4

6,6
50,7

2004

19,0
19,0

14,1
136
151

2,4
24,4

1112

80,6

72,2

5,1
9,4

2.0
4,7
0,6

2,7
1.2

2003

19,1
19,6

-21.0
-15,7
0,61

2,7
18,0

1123

90,6

129,3

3.4
8,3

7.1
5,2
-2.3

-4,1
0.0

2002

22,0
22,4

9,5
7.7
1,53

3,2
19,3

102,29

80,6

60,3

0,9
2,0

05
45
10,9

4.1
4.8

Kkjarnulkapitalin aftan a fradratt. / Interest rate risk is based on the premise that the effective interest rate fluctuates one percentage

point and the corresponding change in DKK is calculated in percent of core capital after deductions.

5) Gjaldoyravadi er haegra talid av ogn ella skuld T gjaldoyra og verdur roknadur T prosent av kjarnukapitalinum aftan 8

fradratt. / Foreign exchange risk is the higher amount of assets or liabilities in currency and is calculated in percent to core capital after

deductions.

6) Millumverandi starri enn 10% eftir fradratt fyri tryggum krevum 7 prosent av grundkapitalinum. / Qutstanding balances greater

than 10% after deductions for secure requirements in percent of capital base.
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Inngangur

€ilk Banki, T dagligari talu €ik, er nyggja navnid hja
Feroya Sparikassa. Hetta samtykti ein einmaeltur
eylkaadalfundur tann 18. desember 2006.

Gamla navnid, id var tungt og stadbundio, Iysti
ikiki longur fyritelkuna og virksemid nog veel. Tad
eru fleiri ar lidin, sidani €ilk for fra sparilkassa- til
bankavirlksemi, og navnaskiftid er eisini ein stad-
festing av, at virlksemid hja €ik er vordido meira
altjodligt seinnu arini.

Vit meta, at navniod Eik Iysir fyritekuna sera veel.

€in eikk er sterk, hon gerst gomul, og hon er livandi
- jost sum oklkara fyriteka, sum 12007 kann halda
175 ara dagin fyri, at virksemid byrjadi 1 Faere Amts
Sparekasse tann 24. august 1832.

Vid dotturbankanum, €ilk Bank Danmark A/S 1
Keypmannahavn, Iansvirksemi og figgjarligum
3hugamalum 1 fleiri londum, er hent at hava eitt stutt
0g lett navn, id badi kann sigast a feroyskum og
flestu @drum tungumalum. €ik merkir tad sama 3
foroyskum, narskum og islendskum.

Samstundis hevur nyggja navnid, har greitt samband
er millum €ikTFeroyum og 1 Danmark, vid saer, at sam-
takid gerst munandi meira sjonligt T nordurlendskum
hopi.

Vid navnaskiftinum fylgir ein nyggjur grafiskur
samleiki. Hann ber 7 saer, at bomerki, litir, bok-
stavir og sjalv snidgevingin kring samskiftid og
bankavirksemio verda nyggj. Kortini hava nyggi
grafiski samleikin og navnid rot 1 Sparikassanum og
knappliga 175 ara segu hansara.

Sum lidur T navnaskiftinum hevur nevndin 1
Sparilkassagrunninum, id er stersti partaeigarii €ik, 3
nevndarfundi 12. januar 2007 gjert av, at grunnurin

Preface

€ilk Bank, is the new name of the former Feroya
Sparikassi. This was unanimously decided by the
extraordinary general meeting on 18 December 2006.

The former name, which was rather tedious and
had a local attachment to it, did not depict the
group or the activity in an appropriate manner any
more. It has been several years since Eikk Bank went
from operating as a savings bank to operating as a
bank. The change of name also confirms the fact,
that the activities of €ik Bank have become more
internationalised over the years.

We think that the name €ik, which is Faroese/Nordic
for oak, gives an excellent description of the group.
An oak is strong, long-lived and full of life - just like
€ilk Bank, which in 2007 can celebrate the 175th
anniversary of Faere Amts Sparelkasse commencing
its activity on 24 August 1832.

Bearing in mind our subsidiary, E€ik Bank Danmark
A/S in Copenhagen, our lending activities and financial
interests in multiple countries, it is convenient to have
a short name, which is easily pronounced in Faroese
as well as in most other languages. €ikk has the same
meaning in Faroese, Norwegian and Icelandic.

With the new name, the close connection between
€ik Bank in the Faroes and Eilk Bank Danmark is more
pronounced, making the group more visible in the
Nordic countries.

The change of name is accompanied by a new graphic
identity. This means a new |logo, colours, type and
design for communication and banking. Nevertheless,
our new graphic identity is rooted in Foroya Sparilkassi
and its nearly 175 year-long history.

As part of the change of name, the board of directors
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skiftir navn til €ikk Grunnurin. Gavugrunnur Feroya
Sparilkassa skiftir navn til €ilk Gavugrunnurin, og
Visindagrunnur Feroya Sparikassa skiftir navn til €ik
Visindagrunnurin.

Hoast navnid er nytt, er talan um sama peningastovn
vid somu goou starvsfalkum og kappingarferu
taenastum. 0Og okkara uppskrift er tann sama, sum
seinastu arini hevur tryggjad Feroya Sparilkassa eina
sera jaliga gongd; vit arbeida heilhjartad fyri at skapa
kundunum Orslit og partaeigarunum viroi!

Oklkara mission er at vera kundum okkara at gagni
vid at veita figgjarligar teenastur, har adalvirdini eru
trygegleilkki og brokaravinsemi, og vit hava sum
vision at vera brilkaravinaligasti peningastovnur i
Feroyum.

At vera tryggur merkir T hesum sambandi badi, at vit
sum banki hava ein héskandi solvens, sum ger, at vit
eisini eru her fyri kundan 1 morgin, og at teenasturnar
eru settar saman soleidis, at kundin kann vera tryggur
vio teer.

At vera brilkaravinaligur merkir at veita eina fullgdda,
reetta, skjota og professionella teenastu og at veita
eina framUr goda radgeving, id er greid og skillig, telkur
stedi 1 veruliga tervi kundans og setur hann feran

fyri at taka figgjarliga raettar avgerdir. Hetta skapar
kundunum sterst megulig drslit.

A henda hatt kunnu vit skapa eitt gott og varandi
samband til kundarnar, sum er grundarlagiod fyri

at skapa figgjarliga nektandi og kappingarfer

Orslit. Oklkara arbeidi er alsamt grundad a lensemi

til tess at skapa partaeigarunum virdi. Vit vilja hava
lonsemi 1 vidskiftinum vid kundar oklkara, vit vilja
reka bankan effelktivt, og vit vilja velja taer uppgavur,
vit ataka okkum, vid atliti til at nyta orkuna til sterst
meguligt gagn fyri partaeigararnar.

in the Sparilkassi Fund, Sparikassagrunnurin, which is
the majority shareholder in €ik, decided at a meeting
on 12 January 2007 that the Fund changes its name
to the €ik Grunnur. The charitable Trust of Feroya
Sparilkassi, Gavugrunnur Feroya Sparilkassa, changes
its name to the €ik Gavugrunnur and the Scientific
Foundation of Feroya Sparilkassi, Visindagrunnur
Feroya Sparikassa, changes its name to the Eikk
Visindagrunnur.

Despite the name being new, the bank is still the
same with the same good employees and competitive
services. Our recipe is the same that has ensured
Feroya Sparikassi a very positive development for
several years; we work wholeheartedly to ensure
good results for our customers and create value for
our shareholders!

Our mission is to benefit our customers by offering
financial services, where the main values are security
and user-friendliness. Our vision is to be the most
user-friendly bank in the Faroes.

In this context, the meaning of security is both that
we maintain an appropriate solvency to ensure
that we will still be around tomorrow, and that

our services are designed in such a way that our
customers can feel secure.

Being user-friendly means to offer an excellent,
suitable, swift and professional service, and to offer
excellent advice that is clear and comprehensible, is
based on the actual need of the customers enabling
them to malke the right decisions in financial matters.
This will ensure our customers the best results
possible.

This also enables us to develop good and lasting
relationships with our customers, which is the
basis for obtaining satisfactory and competitive
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Onki av hesum hevdi verid meguligt uttan tey bestu
starvsfolkini. Vit royna at skapa eitt mennandi
arbeidsplass, har oll starvsfollk samstarva 1 einum
jaligum anda, faa avbjodingar og verda lent eftir
avriki. Vit leggja stora orlku 1 ahaldandi at 0tblgva,
menna og motivera oklkara starvsfolk, soleidis

at tey fremja eitt framuor gott avrilk, kundum og
partaeigarum at gagni. Og Urslitini tala fyri seg. T1
skal her 1joda ein stor tekk til oklkara starvsfolk, sum
gera tad moeguligt.

financial results. Our efforts are continually grounded
in profitability, in order to create value for our
sharehalders. We want our relationship with our
customers to be profitable, we want to run the bank
efficiently and we want to consider the tasks we
undertake with regard to utilising our resources to
benefit our shareholders as much as possible.

None of this would be possible without the very best
employees. We try our best to make Eik 3 working
environment where development and positive
co-operation is encouraged while employees are
challenged and paid according to their performance.
We put great emphasis on continually training,
developing and motivating our employees, so that
they produce the best results for the benefit of our
customers and our shareholders. The results spealk for
themselves. We therefore send a big thank you to our
employees, wha are the ones making this possible.

Vid Eik kvedu / With Eik greetings,

Marner Jacobsen
forstjori / Chief Managing Director

Bjarni Olsen
stjori / Managing Director
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Roknskapargongdin T hevudstelum
Ari® 2006 er tad higartil besta hja Eilk samtakinum.

Samladu nettoinntekurnar fra figgjarpostum og
kapitalpertum vuksu vid 163,3 mio. kr. ella 44,6%,
Or 365,8 Mi6. kr. 12005 upp 1529,1 mid. kr.12006.
Sum saest 3 mynd 1 hevur vekstur verid 1 ellum
inntekupostum uttan "adrar vanligar inntekur".

Utreisslurnar til lenir og umsiting v.m. voru 229,0 mio.

kr. moti 180,1 mib. kr.12005. Hetta er ein vakstur
upp 3 48,9 mio. kr. ella 27,2%.

Mynd / Figure 1
Inntekusamanseting / Distribution of Income

DKKIK mi6. / Million

600

500

400

200 ——

100 ——

2004 2005 2006

I Urslit av kapitalportum / Profit from Holdings

N virsisjavnan av virdisbrovum og Gtlendskum
gjaldoyra v.m. / Market value adjustments of
securities and foreign currencies
Vinningsbyti av partabrevum v.m. og
odrum kapitalpertum /

Dividend from Shares and other Holdings

Adrar vanligar inntelkur / Other

Operating Income

Omalksgjeld og provisionsinntelkur v.m. netto /
Net Fee and Commissions Income

Rentuinntekur netto / Net Interest Income

Highlights of the Annual Accounts

The 2006 financial year was the best year ever for the
€ilk Group.

Net profit on financial operations and other holdings
increased DKK 163.3 million, i.e. by 44.6 percent
from DKK 365.8 million in 2005, to DKK 529.1
million in 2006. As shown in Figurel, there has been
an increase in every item of income except "other
operating income".

Total expenses for employees, administration etc.
were DKK 229.0 million in 2006 compared to DKK
180.1 million in 2005. This is an increase of DKK 48.9
million or 27.2 percent.

Profit before taxes was DKK 307 million, against DKK
164 million in 2005. Net profit for the year was DKK
250 million compared to DKK 127 million in 2005.

€ilk Bank is the largest bank in the Faroe Islands and
the domestic market is still the largest single field of
operation.

Of the DKK 250 million in net profit in 2006
approximately half originated from activities abroad,
compared to approximately one quarter in 2005.

The reasons for the increase in the overseas
contribution to profit were: Ejendomsvakst, of which
€ilk currently holds 29 percent, posted good results,
considerable progress in €ikk Bank Danmark and
dividend from Spron.

€ilk Bank maintains the goal to increase and diversify
its overseas activities in order to increase income and
spread the risk. This also strengthens our position

in the domestic market considerably, as we get
inspiration from abroad that will benefit our Faroese
customers. The varied activities also contribute to an
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Arsorslitio fyri skatt gjordist 307 milliénir kronur moti
164 mid. kr.12005. Aftan a skatt gjerdist Urslitid 250
miod. kr. moti 127 mio kr.12005.

€ilk er storsti banki T Feroyum, og heimamarknadurin
er framvegis stersta einstaka virkisakio. Men 1

2006 stavaoi umleid helvtin av teimum 250 mio.

Kkr., i® var Orslitid hjs €ik aftan a skatt, fra virksemi
uttan fyri Feroyar, moti umleid einum fjordingi
12005.

Orsekin til valksturin T 0tlendslkka Tikastinum 12006

er orslitio T €jendomsvakst, id €ik N0 eigur 29
prosent av, stora framgongdin T Eik Bank Danmark og
vinningsbytid or Spron.

€ilk hevur framhaldandi sum mal at okja og breidka
virksemid uttanlands til tess at akja inntekurnar og
spjada vadan. Hetta styrkir oklkum eisini munandi a
heimamarknadinum, vid tad at vit faa sterri iblastur
uttaneftir, sum vit kunnu nyta til gagns fyri akkara

Mynd / Figure 2

Urslit eftir skatt, bytt landafrodiliga /
Net Profit by Country

DKK mio. / Million

300

250

200

150

100 ]

50 ——

0

2004 2005 2006

Feroyar / Faroe Islands
B Utland / Other Countries

exciting and demanding atmaosphere for Eik Bank's
employees. As a consequence the most skilled and
ambitious people seek employment in €ik Bank.

Annualised return on equity was 27.3 percent. This

is well above the target, which is 15 percent a year.
Taking the average of the equity at the start of the
year and at the end of the year, the return on equity is
23.6 percent. After tax earnings per share were DKK
36.02 compared to DKK 18.64 in 2005. The Board

of Directors recommends a 5 percent distribution of
dividend to the shareholders.

The balance increased from DIKK 8.621 billion, at the
beginning of the year, to DKKK 11.828 billion at year-
end 2006. This is an increase of DKIK 3.207 billion or
37.2 percent. Lending increased DKK 1.720 billion or
by 26.3 percent from DKK 6.551 billion to DKK 8.271
billion, while deposits increased DKIKK 1.634 billion or
by 36.4 percent from DK 4.483 billion to DKK 6.117
billion.

Liquidity remains very good. Liquidity is calculated

3as cash-in-hand, sight deposits in other banks,
certificates of deposit in the Danish National Bank and
securities. Liquidity at year-end 2006 was DKK 2.5
billion. In relation to short-term liabilities due within
one month liquidity was 46.6 percent and in relation
to all liabilities it was 22.5 percent. The corresponding
figures for 2005 were 35.2 percent and 18.0 percent,
respectively. The corresponding statutory minimum
requirements are 15 percent and 10 percent.

The Solvency

The solvency was 11.0 percent compared to 11.0 at
year-end 2005. The statutory requirement is 8 percent.

There were 309 employees at the €ik Group at year-
end 2006 compared to 265 at the beginning of the
year. This is an increase of 44 employees. Converted
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kundar 1 Feroyum. Fjoltattada virksemio er eisini
vidvirkkandi til, at tad er spennandi og avbjodandi
at starvast €ik, og at tey dugnaligastu og mest
framsoknu sekja ser starv 1 Eikk.

Urslitia rentar eginognina vid arsbyrjan vid 27,3%.
Hetta er vael oman fyri malid, sum er 15% p.a.
gginognin, raknad sum midal av primo og ultimo
eginogn, vard rentad vid 23,6%. Inntekan aftan 3 skatt,
pr. partabraev, var 36,02 kr. moti 18,64 kr.12005.
Nevndin skjytur upp fyri adalfundinum at rinda 5% 1
vinningsbyti til partaeigararnar.

Javnin aktist fra arsbyrjan til arslok 0r 8,621 mia.

Kkr. 711,828 mia. kr., ein vekstur upp a heilar 3,207
mia. kr. ella 37,2%. Utlanini ektust vid 1,720 mia. kr.
ella 26,3%, 0r 6,551 mia. kr. 18,271 mia. kr., medan
innlanini elktust vid 1,634 mia. kr. ella 36,4%, 0r 4,483
mia. kr. 16,117 mia. kr.

Gjaldfaerid er sera gott. Vio arslok var gjaldferid,
roknad sum telkur peningur, aogn uttan uppsegn 1
odrum peningastovnum, innlansprogv 1 Tjodbanka-
num og virdisbrav, 2,5 mia. kr. I mun til skyldurnar
styttri enn ein manad var gjaldferid 46,6%, og 1 mun
til allar skyldurnar var gjaldferid 22,5%. I 2005 voru
samsvarandi telini 35,2% og 18,0%. Logarkravid er
avilkkavist 15% og 10%.

Solvensurin
Solvensurin var 11,0% moti 11,0% ultimo 2005.
Logarkravio er 8%.

I €ik Banka samtakinum starvadust 309 starvsfolk
viod arslok 2006 moti 265 vid arsbyrjan. Hetta er ein
vekstur uppa 44 starvsfollkk. Umroknad til arsverk
voru 268,8 fulltidarstaerv vid arslok moti 234,7 vid
arsbyrjan. Talid av arsverkum er soleidis okt vid 34,1
folkum ella 14,5%. Stersta broytingin hevur verio 1
€ilk Banka, har 30,6 arsverk eru komin afturat1

to full-time equivalent there were 268.8 full-time
employees at year-end compared to 234.7 at the
beginning of the year. Converted into full-time, the
number of employees increased by 34.1, i.e. 14.5
percent. The main increase was in Eik Bank, where
30.6 people were talken on during the year, while 2
more were hired at €ik Bank Danmark and 1.5 at Inni.

Eik Bank

€ilk Bank is the parent company in the Eik Group. At
the end of the year Eik Bank had 9,876 shareholders
in 22 different countries. The majority sharehaolder is
the Eik Fund with just above 62 percent of the share
capital.

The main operating areas of €ik Bank are retail
banking, corparate banking, and securities including
pensions and corporate finance. €ilk Bank is in charge
of the overall risk management in the group, and is
also in charge of the liquidity management of the
group, including the provision of liquidity etc. The
internal auditor of €ik Bank is also the internal auditor
of the subsidiaries.

Mynd / Figure 3
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arinum, meodan 2 eru komin afturat 1 €ikk Bank Danmark
og 1,57Inni.

Eilk Banki P/F

Eilk Banki P/F er madurfelagio 1 €ik samtakinum. €ik
Banki hevoi vid arsskiftid 9.876 partaeigarari 22
ymiskum londum. Stersti partaeigari er €ik Grunnurin
vid g0dum 62% av partapeninginum.

Hovuodsvirkisekini T Eilk Banka eru privatkundaokio,
vinnukundaekid og virdisbraevaekid, iroknad pensjon
og corporate finance. Yvirskipada vadastyringin 1
samtakinum er 1 Eik Banka, sum eisini roekir samlada
gjaldfaerio 1 samtakinum, herundir stendur fyri
Utvegan av gjaldferi v.m. Innanhysis grannskodarin

1 €ik Banka er samstundis innanhysis grannskodari 1
dotturfelogunum.

Ari® 2006 royndist sera vael hja €ilk Banka. Netto-
inntekurnar av rentum og 6maksgjeldum ektust

0Or 220,0 mi6. kr.120051271,7 mib. kr. 12006, ein
volkstur uppa 51,7 mio. kr. ella 23,5%. Serliga eru
tad omalksgjeld, provisionsinntelkur og vinningsbyti,
i0 stodu fyri ekingini, medan netto rentuinntekurnar
stoodu 1stad. Kursvinningurin alktist ar 24,9 miod. kr. 1
28,2 mid. kr., ein eking upp 8 3,3 Mio. kr. ella 13,1%.
Ursliti® av figgjarpostum gjerdist 310,6 mio. kr. moti
255,8 mio. kr. arid fyri. Hetta er ein vekstur upp a
54,8 Mio. kr. ella 21,4%.

Utreidslurnar til lenir og umsiting v.m. voru 161,9 mio.

Kkr. moti 130,5 mio. kr.12005. Hetta er ein vakstur
upp 3 31,4 mio. kr. ella 24,1%.

Urslitid av kapitalportum T assosieradum og til-
knyttum fyritelkum gjerdist 115,8 mio. kr. 12006 moti
39,8 mid. kr.12005. Hetta er ein valkkstur upp 3 76,0
miod. kr. ella 190,9%. Felegini, hvaers Urslit eru vid 1
hesum upphaddum, eru m.o. €ik Bank Danmark vid

Net income from interest and fees increased from DKK
220.0 million in 2005 to DKIK 271.7 million in 2006,
an increase of DKK 51.7 million or 23.5 percent. The
increase was mainly generated by fees, commissions
income and dividends, while net interest income
remained unchanged. Profit due to appreciation and
exchanges increased from DKK 24.9 million to DKK
28.2 million, an increase of DKKIK 3.3 million or 13.1
percent. Profit on financial items was DKIK 310.6
million compared to DKK 255.8 million in 2005.

This is an increase of DKIK 54.8 million or

21.4 percent.

Total expenses for employees, administration etc.
were DKK 161.9 million against DKIK 130.5 million in
2005. This is an increase of DKKK 31.4 million or 24.1
percent.

Income from associated and subsidiary undertakings
was DKK 115.8 million in 2006 compared to DKK
39.8 million in 2005. This is an increase of DKK 76.0
million or 190.9 percent. The companies which make
up this figure are €ik Bank Danmark with DKK 67.2
million, Ejendomsvakst A/S with DKIK 46.5 million
and Inni with DKK 1.4 million.

€ik Bank's profit before taxes was DKK 280.3 million
in 2006 against DKK 152.8 million the year before.
This is an increase of DKK 127.5 million or 83.4
percent. Net profit for the year was DKIK 250.5 million
against DKK 126.6 million the year before. This

is anincrease of DKIK 123.9 million or

97.8 percent.

The balance at year-end 2006 was DKK 10.8 billion
compared to DKK 7.9 billion the year before. This is an
increase of DKK 2.9 billion or 36.9 percent. Lending
increased by DKKK 0.8 billion, from DKK 4.4 billion

to DKK 5.2 billion, while deposits increased by DKK
1.6 billion, from DKIK 4.1 billion to DKIKK 5.7 billion.
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67,2 mMio. kr., Ejendomsvakst vid 46,5 miod. kr. og
Innivid 1,4 mio. kr.

Urslitia T €ilk Banka gjordist 280,3 mid. kr. 8drenn
skatt 12006 moti 152,8 mio. kr. arid fyri. Hetta er ein
volkstur upp g 127,5 mio. kr. ella 83,4%. Aftan g skatt
gjordist Orslitio 250,5 mio. kr. moti 126,6 mio. kr. arid
fyri, ein velkstur upp 8 123,9 mid. kr. ella 97,8%.

Javnin vid arslok 2006 var 10,8 mia. kr. moti 7,9 mia.
Kkr. ario fyri. Hetta er ein vakstur upp 3 2,9 mia. kr. ella
36,9%. Utlanini elktust vid 0,8 mia. kr., Or 4,4 mia. kr. T
5,2 mia. kr., medan innlanini ektust vid 1,6 mia. kr., Gr
4,1 mia. kr.15,7 mia. kr. Tel uttan fyrijavnan voru vid
arslok 2006 1,2 mia. kr. moti 0,4 mia. kr. arid fyri.

I €ik Banka starvadust 260 starvsfolk vid arslok
2006 moti 219 vid arsbyrjan. Hetta er ein vakstur
upp 3 41 starvsfolk. Talid av arsverkkum vid arslok var
220,2 moti 189,7 vid arsbyrjan. Talid av arsverkum
er soleidis akt vid 30,5 folkum ella 16,1%. @kingin

T starvsfélkatalinum er eitt Urslit av, at virksemid
Tmodurfelagnum sum heild er ekt 13arinum, og at
virksemid er umskipad.Til virdisbravaekio, id hevur
havt stdran vekstur, og hvers uppgavur eru ektar,
eru sett starvsfollkk afturat 1 arinum. Samstundis er
virksemid hja deildunum umskipad vid eini deildar-
tanastuy, i6 loysir uppgavur, sum fyrr hava ligid a
deildunum, 0g sum rekir gvisar uppgavur, io krevja
servitan. Atlanin vid Deildarteenastuni er partvis at
leetta um hja deildunum og partvis at studla teimum.
Hetta gevur deildunum sterri orku til kundaraelktina.
Samstundis er Kundataenastan uppreettad. Hendan
deildin telkur seer av at avereida kundar umvegis
telefonina.

Privatkundar

Privatkundaekid er merkt av, at leansemid er minkad
munandi seinasta arid. Orsaekin er, at kappingin hevur
verid sera herd og rentumarginalurin dvanliga lagur.

Off-balance-sheet finance amounted to 1.2 billion at
year-end 2006 compared to 0.4 billion in 2005.

There were 260 employees at Eikk Bank at year-end
2006 compared to 219 at the beginning of the year.
This is an increase of 41 employees. Converted

into full-time equivalent there were 220.2 full-time
employees at year-end compared to 189.7 at the
beginning of the year. Converted into full-time, the
number of employees increased by 30.5 people or
16.1 percent. The increase is primarily a result of
increased activity in the parent company during the
year, and the reorganisation of activities.

The securities area experienced considerable growth
and has therefore been reinforced during the year. At
the same time the activities in the branches have been
reorganised. A branch services department has been
established, which handles different activities that
were previously handled in local branches, as well as
different tasks that require specialised knowledge.
The branch services department was established
with the intent to ease pressure on the local branches
and to assist the branches. This will enable customer
advisors to dedicate more time to customer relations.
A customer services department has also been
established. This department attends to customers
over the phone.

Private Customers

The private customer area was marked by
considerably diminished profitability during the last
year. There are twao reasons for this. The competition
has been fierce and the interest margin unusually low.
At the same time expenses have increased due to
structural changes in 2005.

We expect better profitability in 2007. The
interest margin has increased and an incentive bonus
programme for the employees has been
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Samstundis eru Utreidslurnar ektar 1 sambandi vid, at
bygnadurin vard broyttur 1 2005.

Vaentandi verdur lensemio betri 1 2007.
Rentumarginalurin er haaklkadur nalkkad seinast 12006,
0g ein avriksskipan fyri starvsfaolkio er innferd vid
virknadi fra 1. januar 2007.

Veksturin 7 0tlanum hevur farna arid veriod reettuliga
avmarkadur, 7,1%, medan vaksturin Tinnlanum hevur
verio starri.

€in orsek til avmarkada veksturin T privatkunda-
[anum er, at ahugin fyri realkredittianum er vaksin.
€ilk for undir at veita realkredittlan fra BRF til
sethis T november 2005. Ahugin fyri BRF-13nunum
hevur verid vaksandi, so hvert sum rentustedid er
haklkad. Stersti eftirspurningurin hevur verid eftir
obligationslanum og garantilanum vid rentulofti, og
flestu Ianini verda veitt vid avdrattarskaa ella vid
meguleika fyri avdrattarskaa 1 framtidini.

Privatikkundaekid hevur annars eisini verid sera virkio
12006 vid tiltekum av ymsum slag. €itt n0 vorou
tiltelk hildin T Torshavn, Runavik og Klaksvik 1 august
0g oktober undir heitinum "Kvinnur og pengar".
Endamalid vid hesum tiltekum var at slkapa storri
3huga millum kvinnur fyriTlegum og faa teer at gerast
meira virknar og tilvitadar um at plasera t.d. sina
pensjon. I september voru tvey Sparlnvest tiltak

T dvikavist Fuglafirai og Misvagi. T oktober luttok

€ilk 3 Far&Expo T Runavik. Deildin T Runavik gjerdi 1 ti
sambandinum kundaatelk um kveldarnar. Qll tiltekini
hava verid sera vl vitjad.

Tann 20. februar 2007 lat Eikk upp deild T Klaksvik.
Hetta er 17. deildin hja €ik. Samstundis lzet hisa-
meklarafelagid Inni, id er dotturfelag hja Eikk, upp sina
fyrstu deild uttan fyri Térshavn 1 somu hisum sum
Eik T Klaksvik. Badi bankadeildin og husameklara-

introduced. The bonus programme is effective from
1 January 2007.

The increase in lending has been limited, i.e. 7.1
percent while there has been a larger increase in
deposits.

One reason for the limited increase in lending to the
private sector is that the demand for "realkredittlan"
(generally special mortgages traded on the bond
market) has increased. €ik Bank commenced offering
realkredittlan in cooperation with BRFkredit in
Denmark to house-owners in November 2005. The
demand for BRF-loans has increased in tune with the
rising interest level. The greatest demand has been
for loans based on bonds and guaranteed loans with
an interest rate ceiling. Most loans are offered with
installment free periods, or with the possibility of
having such periods in the future.

There has been much activity in the retail banking
sector in 2006, and many different events have

been staged. In Torshavn, Runavik and Klaksvilk, for
instance, there were themed evening events on the
subject of "Women and Money" in August and October.
The goal was to spark interest among women
concerning investments and to assist them in getting
more active and more conscious of the possibilities of
e.g. investing their pension in securities. In September
there were two events with Sparlnvest - one in
Fuglafjerdur and one in Midvagur. And in October €ik
Bank participated in Far&Expo in Runavik. The Runavik
branch used this occasion to organise special events
for the customers in the evenings. All the events were
well visited.

On 20 February 2007 Eik Bank opened a branch in
Klaksvik. This is the seventeenth branch of €ikk Bank.
At the same time the real estate agency Inni, which is
3 subsidiary of Eilk Bank, opened its first branch at the
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felagid hava fingid eina sera goda byrjan, ikki minst
talkkad verid ti stora og sjonliga arbeidi, sum leidari og
starvsfolk 1 Klaksvilk hava gjert.

€in manad seinni, tann 17. mars, lzet bankin upp
nygeja og stasiliga deild 1 Fuglafirdi. Arkitelktar 99
hava telknad deildina, id er skipad soleidis, at hon
stuodlar undir arbeidshattinum vid heildarpratum.
Bzedi kundar og starvsfolk eru sera fegin um nyggju
deildina, id gevur munandi betri arbeidsumstedur enn
gamla deildin T Fuglafiroi.

Nyggj ungdomsdeild

Sidani halvan oktober hevur deildin 8 TinghUsvegnum
verid undir umbygging, og 1 februar 2007 lat deildin
upp T Nyeejum bunadi.

Hetta er tann fyrsta deildin av sinum slag 1 Feroyum,
sum miovist folkuserar uppa ungdomsradgeving til
ung millum 18-25 ar. €in deild, har oll ungddomspratini
verda, og har tey ungu kunnu koma inn, ta tey hava
ymiskar spurningar um eitthvert ella skulu sakja

um t.d. teldulan ella ungdomeslan ella skulu gera eina
avtalu vid kundaradgevan. Tad serliga vid hesi deildini
er, at eingir kassar eru, men tveer sjalvtelkur og teldur,
so tey ungu hava moeguleika at fara g internetid og
eisini at leera at nyta okikara sjalvavgreioslutaenastur,
eitt n0 HeimaGreidsluna. Uppi a loftinum er eitt hali,
sum skal nytast til fyrilestrar og tiltok fyri tey ungu.

€ilk hevur nogvar ymiskar teenastur at bjoda teimum
UNgu, og vit eru spent uppa, hvussu hendan deildin fer
at verda mottikin av okkara ungu kundum.

Deildirnar 1 Vestmanna og vid Nordskala eru nyliga
um- og Utbygdar. Teer |6tu upp aftur avikavist 14. og
15. desember. Vid broytingunum er vordid romsattari
3 hesum deildum, eins og teer hava fingid fleiri og betri
fundarheli til heildarprat. Kundar og starvsfolk hava
tikid vael Tmoti broytingunum.

same premises in Klaksvik. The bank and the estate
agency,, have had a good start, not least due to the
great effort that has been put into the project,

by the branch manager and the employees in
Klaksvik.

One month later, on 17 March, the bank opened a
new splendid branch in Fuglafjerdur. The building
was designed by the architect firm Arkitelktar 99
and designed to support our customer advisors in
conducting our advisory service concept Heildarprat.
Customers and employees are very pleased with
the new branch, which provides much better
waorking conditions than the former branch in
Fuglafjerdur did.

Youth Branch

Since mid October the branch at TinghUsvegur,
Térshavn has been closed due to refurbishing. In
February 2007, the branch opened with a completely
new look. For the first time ever in the Faroe Islands,
3 bank has opened a branch focusing solely on
services and advice for the age group 18-25 years.

The Youth Branch focuses on an advisory service
concept especially developed for this age group.
Young people have the opportunity to visit the branch
when applying for a 'computer-loan', a 'youth-loan',
making an appointment for a consultation, etc. One
of the characteristics of the branch is the absense of
cash desks. Instead there are two cash dispensers
and two self service computers where the young
people may to go on line or make use of our self-
services such as net-banking. Furthermore, the staff
at the Youth Branch will arrange seminars and other
events on a monthly basis.

€ilk Bank offers a variety of services for young people
and we are excited to learn how our young customers
will react to the new branch.
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€in nyggj slepping av net-heimagreidsluni

vard framd 1. desember 1 ar. Vid nyggju

sleppingini fingu privatikundar oklkara atgongd til
virdisbraevagoymslurnar og atgongd til og yvirlit yvir
kontuavrit og onnur skjel elektroniskt, sum annars
verda send vid posti. Harumframt er atgongd nad eisini
til sama figgjarark, sum kundaradgevar okkara nyta,
0B sum er partur av grundarlagnum fyri t.d. lanveiting
0g heildarkontu. Harvid ber til hja kundanum at kanna
upplysingarnar og leypandi senda inn broytingar til
kundaradgevan.

I juni gav ik kundum sinum moguleika at faa Visa
Electron kort. Visa Electron er eitt sonevnt debetlkort,
i6 merkir, at terminalurin, sum Kkortid verdur nyttT,
hverja ferd kannar, um peningur er 3 kontuni, sum
kortid er knytt at. Kortid kann nytast a internetinum
0g Thandlum og sjalvtakum um allan heim. €in
fyrimunur vid kortinum er, at til ber at taka 0t og
keypa fyri vl sterri upphaddir um dagin enn vid
od6rum kortum. Hinvegin kann kortid ikki brokast
millum Kki. 02.00 og 06.00 8 morgni, ta on-line
skipanin er ovirkin.

Kortid er vael egnad at hava afturat t.d. einum FR- ella
FR-Visa korti, og til teirra, sum frammanundan nyta
Uttelkulkort - eitt N0 ung undir 18 ar.

Vinnukundar

€ilk hevur stadiod seg sera vl 3 vinnuliga akinum 1
2006. Ba=oi 0t- og innlan eru ekt munandi, og €ik
hevur styrkt sina stedu innan eitt N0 figging av fastari
0gn, byggivinnuni og supplyvinnuni. Hinvegin hevur
Eilk T lutfalsliga Iitlan mun luttikid 1 figging av teimum
skipahandlum, i® hava verid framdir, ofta til
reettuliga hegar prisir. Partur av Utlansvekstrinum hja
€ik T Foroyum er farin fram uttanlands. Saman-
umtikid eru 0tlanini hja €ilkk Banka bytt a fleiri
vinnugreinar viod arslok 2006 enn vid arsbyrjan, og
lutfalsliga 0tlanid T hvaerjari vinnugrein saer er minkad,

The branches in Vestmanna and Nordskala have
recently been refurbished and extended, and
reopened on 14 and 15 December, respectively.
These alterations have made the branches more
spacious and better equipped, and additional
conference rooms where Heildarprat (advisory
service concept) can be conducted have been added.
Customers and employees alike are very pleased with
the changes.

A new edition of the internet banking software
HeimaGreidslan was released on 1 December 2006.
With the new release our private customers have
access to their securities portfolio and to statements
and other electronical documents that were otherwise
sent by mail. In addition, customers now also have
access to the same budget sheet that our customer
advisors use, and which forms the basis for e.g. lending
and the budget account. This enables the customer to
check the current information and on a continual basis
send new information to the customer advisor.

In June, €ik Bank launched the Visa€lectron card.
Visa€lectron is a debit card, which means that every
time the card is used the terminal verifies that the
amount is available on the account. The card can

be used on the internet as well as in shops and

cash dispensers all over the world. One significant
advantage is that the daily withdrawal and purchase
limit is significantly larger than on other cards. On the
other hand, the card cannot be used between 2 and 6
a.m., when the on-line system is inactive.

The card is well suited to complement the FR or FR-
Visa card and for those who already have a cash card
- such as young people under the age of 18.

Corporate Clients

€ilkk Bank has been successful in the corporate area
in 2006. Both lending and deposits have increased
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hoast upphaddirnar eru ektar. Hetta meta vit at vera
sera jaligt.

Vinnukundaokid er skipad vid tveimum vinnulivs-
deildum. Teer eru 1 Torshavn og 1 Saltangara.
Harumframt rekja einstelku privatikundadeildirnar
vinnuligar kundar 1 sinum ekjum T3visan mun - ofta 1
samstarvi vid vinnulivsdeildirnar. Aliokid er midsavnad
a Vinnulivsdeildini T Torshavn.

Vinnulivsdeildin T Torshavn feklk nyggjan leidara

1. september, Birgir Nielsen, sum er Or Torshavn.
Birgir er 40 ara gamal og hevur starvast 1 Eik

sidani 1997. Hann hevur 0tbugving sum cand.
merc. 1 figging og roknskapi og hevur annars badi
peningastovnsUtbUgving og haegri figgjarotbugving.
Birgir hevur drGgvar royndir sum radgevi hja
vinnukundum T €ikk. Eisini hevur hann starvast

sum fulltrdi 8 kredittdeildini T €ilk og eitt skifti T
dotturbankanum €ik Bank Danmark. Birgir Nielsen
telkur vid eftir Gunnar Streymoy, sum for 0Or starvinum
Tsummar eftir drigva tenastu T Eik.

Eilk luttdlkk 9. - 11. mai vid einum basi a fiskivinnu-
messuni European Seafood Exposition T Brassel.

Nygegja netotgavan av HeimaGreiosluni, id vard
settiverk 1. desember, hevdi négvar betringar

vid saer fyri vinnulkundarnar. Umframt atgongad til
virdisbreevagoymslur og avis skjel elektronislkt eru N0
funkur til at fremja hopflytingar og lenarflytingar.

Atlandi verdur meguligt at gera uttanlandsflytingar 1
HeimaGreidsluni T naestum.

Virdisbraavaokid

Ahugin fyri at gera Tlegur T virdisbrov er sera n6gv
olktur seinnu arini, og tad hevur gjort, at stor
framgongd hevur verid 1 virkseminum hja €ik 3
hesum aki.

considerably and E€ik Bank has strengthened

its position in the financing of real estate, the
construction industry and the supply industry. On

the other hand, Eik Bank's participation in the trade
of fishing vessels, often at rather high prices, has
been limited. Part of the increase in €ik Bank's
lending stems from overseas activity. On the whole,
the distribution of the loan portfalio includes more
business areas at year-end 2006 than at the beginning
of the year, and relative lending in each business area
has decreased, despite the fact that the amounts
have increased. From our perspective, this is indeed a
positive development.

The commercial area is organised into two
commercial loan departments, one in Torshavn and
one in Saltangara. The different branches also serve
commercial customers in the local areas on a
smaller scale - often in cooperation with the
commercial loan departments. The fish farming
industry is centralised at the Commercial Loan
Department in Torshavn.

On 1 September 2006 Birgir Nielsen from Torshavn
was appointed Manager of the Commercial
Department in Torshavn. Birgir is 40 years old and
has been working in €ikk Bank since 1997. He holds a
Master of Business Administration degree in finance
and accounting and also has a regular banking
education as well as a higher financial education.
Birgir is an experienced advisor for commercial
customers in €ik Bank. He has also worlked in the
Credit Department in €ik Bank and for some time
at our subsidiary €ik Bank Danmark. Birgir Nielsen
succeeds Gunnar Streymoy, who left the job this
summer after a long career in €ik Bank.

On 9 -11 May €ik Bank participated with a stand at
€uropean Seafood Expasition in Brussels.
The new release of our netbank HeimaGreidslan
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Tad eru Givao fleiri orsakir til alkta ahugan fyri virdis-
brevum. Broytingin 1 skattaskipanini1 2002 hevur
havt vid saer eina tyodiliga hugburdsbroyting 1 Feroyum
til virdisbrov. Laga rentustedid, haekkandi parta-
braevakursir og meguleikarnir fyri at gera Tlegur fyri
uppspardan pensjonspening eru 0ivad eisini havuds-
orsekir til, at alt fleiri privatkundar ynskja at gera
Tlegur 1 virdisbrov.

€in storur partur av hesum flegum fer 1 Otlendskk
virdisbrov, men ahugin fyri feroyskum parta-

brevum hevur eisini verid storur. Eitt N0 teknadu
foroyskir fleggjarar seg fyri einum munandi parti av
partabraevaltgavuni hja Atlantic Petroleum Tjuni.
Ahugin fyri €ik partabrevum hevur somuleidis verid
storur12006. €ik seldi T september manadi vegna €ik
Grunnin partabrev 1 €ik fyri uml. 400 mid. kronur upp
3 tveer vikur.

Pensjon

€isini hevur storur ahugi verid fyri pensjons- og
tryggingartaenastum fra €ik 1 2006. Fleiri og fleiri

3av kundunum stovna saer pensjonsuppsparing og
VP-goymslu til virdisbrev, og upphaddirnar, sum
verda settar inn, ekjast eisini 8 hverjum ari. Samlada
inngjaldid 12006 var umleid 50% sterri enn
inngjaldid 12005, og hetta eru vit sera veel

negd vio.

Til eina goda pensjon krevst eisini trygging vid deyda
0@ Oarbeidsfori. €ilk hevur 1 fleiri ar havt avtalu vid
Foroya Livstrygging um selu av livstryggingum, og 1
2005 vard henda avtala vidkao til eisini at fevna um
selu av darbeidsforistryggingum.

Rakid seinnu arini er, at kundin sjalvur vil hava
avirkan 3, hvussu pensjonin skal samansetast
baedi vidvikjandi tryggingum og ikki minst, hvussu
pensjonsuppsparingin skal plaserast 1 virdisbrav.
Tann 27. oktober s3 ein nyggjur Tleguklubbi fyri

that was launched on 1 December contains several
improvements for our commercial customers. In
addition to access to security portfolio and certain
electronical documents, it now contains functions to
arrange mass-transfers and wages transfers,
including authorising wage-lists and mass-transfer
lists, in case the person who types in the transfer is
not the same person authorising the transfer.

The intention is to make it possible to arrange
international transfers through HeimaGreidslan in the
near future.

Securities

Interest in securities investment has increased
significantly in recent years and as a result, Eik Bank
has had progress in this area.

There are, no doubt, many reasons for the increasing
interest in securities. The change in the Faroese tax
legislation in 2002 has affected people's attitude
towards securities. Low interest, rising share prices
and the opportunity to invest pension savings are also
main contributing factors to the increase in securities
investment.

A large portion of these investments are made in for-
eign securities, but great interest has also been shown
in Faroese shares. This was seen in Atlantic Petroleum's
share offering in June 2006, when Faroese investors
subscribed to a significant part of the offering. There
has also been great interest in €ikk Bank shares in 2006.
In the space of 2 weeks in September 2006 €ik Bank,
on behalf of the Eik Fund sold approximately DKK 400
million worth of €ilk Bank shares.

Pension

2006 has also been a good year for pensions and
insurance services offered by €ik Bank. Recent
trends show that the customer wants to have
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kvinnur dagsins ljos. Tad var ,Sparfrogv"”, id er fyrsti
Tleguklubbi av sinum slagi 1 Feroyum. Endamalid vid
Sparfragv er at seta fokus a ,kvinnur og virdisbrov",
0g a ,kvinnur og pensjon" og a henda hatt at skapa
storri ahuga millum kvinnur fyri Tlegum og faa teer
meira virknar og tilvitadar um t.d. at plasera sina
pensjon T virdisbrov.

Vid at vera limir faa kvinnurnar hvenn arsfjording skriv
um Tlegur, malreettasd til Sparfrigv. A henda hatt verda
kvinnurnar kunnadar um ymiskar flegur, um avkast,
hvussu taer kunnu brilka ymislkar Tlegusiodur g alnotini
o.s.fr. €isini fara teer at faa tilbod um at luttaka 3
skeidum um Tlegur, vid avslattri.

Allar kvinnur, id hava gjert ella gera flegur 1 virdis-
brov upp a8 Tminsta lagi 10.000 kr. igjegnum Eik,
annadhvort vid okkara Tlegulkkonsepti ella vid at keypa
einstok virdisbrev, kunnu gerast limir.

€ilkk Banki er limur Tislendska fondsbarsinum OMX
Iceland (www.icex.is).

Corporate Finance

Eilk Banki hevur seinastu arini havt nalkad av
carporate finance virksemi. €ik stilar m.a. fyri kapital-
haekkingum og veitir radgeving 1 sambandi vid handil
vid fyritelkum v.m. Hetta aki®d verdur relkt av Figgjar-
deildini, sum eisini bjodar partafelogum VP-skraseting
0g elelktroniska partabreevabok.

Umframt at tekna partabraev vid vanligum tekn-
ingarlistum hevur Eik sum fyrsti peningastovnur
T Feroyum eisini avgreitt partabravatekning hja
almenninginum beinleidis um internetiod, og hetta
hevur vist seg at virka sera veel.

€ilk hevur stadiod fyri teimum mest tydandi feroysku
partabravaltgavunum og selunum til almenningin
12006, nevniliga tvaer kapitalhakkingar 1 Atlantic

some say in how his pension is constructed. This
applies to insurance and especially how and to what
extent pensions savings are invested in securities.

An increasing number of customers set up pension
savings and an account for securities at VP Securities
Services in Denmark. The deposited amounts increase
every year. The total deposits in 2006 were up 50
percent from 2005. This is a very pleasing result.

A good pension also requires life and disability
insurance. For the past several years Eik Bank has

had an agreement with the Faroese Life Assurance
company regarding the sale of life insurance and in
2005 this agreement was extended to include sales of
disabilities insurance.

On 27 October a new investment club for women
was launched. This is the first investment club of its
kind in the Faroes. Focus is on the topics "women
and securities" and "women and pensions". The aim
is to generate a greater interest among women in
investment and to encourage them to be more active
and conscious about placing part of their pension
savings in securities.

Through their membership, the women will receive
quarterly updates on securities specially prepared

for the investment club. In this way the women are
advised on different investments, returns, how to use
investment websites etc. The women are also invited
to attend investment seminars.

All women who invest a minimum of DKIK 10,000
in securities through €ik Bank are eligible for
membership.

€ikk Bank is 3 member of OMX Iceland (Www.icex.is).

Corporate Finance

In recent years €ik Bank has offered some corporate
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Petroleum (www.petroleum.fo) upp 8 samanlagt
212,2 mio. kr. og selu av uml. 400 miod. kr. T Eilk-
partabrevum fyri Eik Grunnin.

Eisini hevur Eik stadio fyri bersskraseting av Atlantic
Petroleum 8 OMX Kebenhavns Fondsbars (www.
omxgroup.com/nordicexchange). Talan var um eina
sonevnda dupultskraseting, ti Atlantic Petroleum er
frammanundan skrasett 8 VMF marknadinum a OMX
Iceland (www.icex.is).

€ilk, id var ein av stovnarunum av Atlantic Petroleum,
eigur 5,67% av partabrevunum 1 Atlantic Petroleum.
€ik Bank Danmark er "marketmaker", t.e. stillar
prisir, T partabrevunum hja Atlantic Petroleum 8 OMX
Kebenhavns Fondsbors.

€ilk fyriskipadi 17. februar ein evnisdag fyri
vinnulkundar um keyp og selu av fyritelkum. Tiltakid
var sera vaeleydnad; 130 vinnulivsfalk nyttu hevio at
luttalka, og afturmeldingarnar voru sera positivar.

Meira feest at vita um €ilkk Banka 8 www.eik.fo.

Eilk Bank Danmark A/S

€ikk Bank Danmark er 100% dotturfelag hja €ik
Banka. Bankin hevur hevudssaeti 1 Nerre Farimags-
gade 151 Keypmannahavn. Havuosvirkisekini eru
"corporate banking", pantibraevahandil, virdisbraeva-
handil, "asset management" og "private banking".
Bankin er limur 1 OMX Kebenhavns Fondsbers.

€ik Bank Danmark hevdi eitt sera gott ar 1 2006.
Nettoinntekurnar av rentum og 6maksgjeldum alktust
Or 77,7 mio. kr.7200571109,4 mio. kr.12006; ein
volkstur uppa 40,8%. Kursvinningurin alktist Gr 21,3
miod. kr.157,6 mio. kr.; ein oking uppa 36,3 mio. kr.
ella 170,5%. Ursliti® av figgjarpostum gjerdist 167,0
mio. kr. moti 99,0 mio. kr. arid fyri, svarandi til eina
oking upp a 68,7%.

finance services. €ik Bank arranges and provides
advice in connection with raising capital, sale of com-
panies etc. Corporate finance is provided by €ik Bank's
Financial Markets and Treasury, which also offers VP-
registrations and electronic registery of shareholders.

€ilk Bank is the first Faroese bank to have offered the
public direct purchase of shares through the internet.
This service proved a success.

€ik Bank arranged the most important Faroese share
offerings and sales in 2006: two capital increases in
Atlantic Petroleum (www.petroleum.fo) totalling DKIK
212.2 million, and the sale of approximately DKK 400
million worth of shares on behalf of the €ik Fund.

€ilk Bank also arranged the listing of Atlantic
Petroleum on OMX Copenhagen Stock Exchange
(www.omxgroup.com/nordicexchange). Atlantic
Petroleum was already listed on the VMF exchange on
OMX Iceland (www.icex.is), and so this was a case of
dual listing.

€ilkk Bank was one of the founders of Atlantic
Petroleum and currently holds a 5.67 percent share.
€ik Bank Danmark is a market malker of Atlantic
Petroleum on OMX Copenhagen Stock Exchange.

On 17 February 2006 €ik Banlk organised a special
theme day for its corporate customers on the purchase
and sale of companies. The event was a success and
130 people from trade and industry took the opportun-
ity to attend and the feedback was highly positive.

More information about €ikk Bank is available on
www.eilk.fo.

Eilk Bank Danmark A/S

€ik Bank Danmark is a wholly owned subsidiary of
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Utreidslurnar til lenir og umsiting v.m. voru 65,1 mMi6.
kr. moti 48,0 mio. kr.T2005. Hetta er ein vakstur upp
3 17,1 mio. kr. ella 35,6%.

Urslitid hjd €ilk Bank Danmark gjerdist 93,8 mi6. kr.
fyri skatt 12006 moti 41,9 mio. kr. arid fyri. Hetta

er ein vakstur upp 8 51,9 mio. kr. ella 124,0%. Eftir
slkatt gjerdist Orslitid 67,2 mid. kr. moti 30,6 mMio Kkr.
arid fyri. Hetta er ein vakstur upp a8 36,6 mio. kr. ella
119,9%.

Javnin ultimo 2006 var 3,5 mia. kr. moti 2,5 mia. kr.
ultimo 2005. Hetta er ein vakstur upp 3 1,0 mia. Kkr.

ella 44%. Utlanini eltust 0r 2,1 mia. kr. 13,1 mia. kr.,
meodan innlanini elkktust 0r 346 miod. kr. 1475 mio. kr.

Stjérnin T €ik Bank Danmark vard pr. 1. oktober

2006 vidkao vid Jesper Clausen, id er 35 ar og hevur
starvast 1 €ik Bank Danmark sidani 2003. Jesper
hevur HD T figging og er harafturat rikisgddkendur
hOosameklari og valuar. Hann hevur starvast 1 donsku
figgjarvinnuni 1 Danmark 1 fleiri ar, m.a. 1 Forstaedernes
Bank, Grenlandsbanken og Unibank, umframt at hann
hevur royndir innan hosameklaravirksemi. Jesper
hevur verid kredittleidariT Eilk Bank Danmark sidani
starvssetaning, og kredittekid verdur framhaldandi
heovudsabyrgdarelki hansara.

Stjornin T €ik Bank Danmark er eftir hetta Brian Toft,
forstjori, og Jesper Clausen, bankastjori.

Talid av starvsfolkum er ekt Or 41 vid arsbyrjan til 43
vid arslok 2006.

Vinnukundar

Vinnukundaekid - ella corporate banking akid - er
stersta virkisakid hja €ik Bank Danmark. @kingin 1
starvsfolkatalinum 1 2005 hevur gjert tad meguligt
at okja Otlansvirksemid munandi12006. Utlanini
olktust soleidis Gr 2,116 mia. kr. 13,078 mia. kr., ein
vekstur uppa 962 miod. kr. ella 45,5%. Talan er 1 storan

€ilk Bank. Eikk Bank Danmark's head office is in Narre
Farimagsgade 15 Copenhagen. The main areas of
activity are corporate banking, mortgage trading,
securities trading, asset management and private
banking. Eik Bank Danmark is 3 member of OMX
Copenhagen Stock Exchange.

2006 proved to be a splendid year for €ik Bank
Danmark Net income from interest and commission
increased 40.8 percent in 2006, from DKK 77.7
million in 2005 to DKK 109.4 million in 2006. Gains
on securities increased 170.5 percent, from DKK 21.3
million to DKK 57.6 million. Profit on financial items
was DKK 167.0 million compared with DKK 99.0
million in 2005, an increase of 68.7 percent.

Wages and administrative expenses etc. were DKIKK
65.1 million compared with DKIK 48 million in 2005.
This is an increase of DKK 17.1 million or 35.6
percent.

€ilk Bank Danmark's profit before taxes was DKKK 93.8
million in 2006, compared with DKK 41.9 million in
2005. This is an increase of DKK 51.9 million or 124.0
percent. Profit after taxes was DKK 67.2 million
compared with DKKK 30.6 million in 2005. This is an
increase of DKK 36.6 million or 119.9 percent.

The balance at year-end 2006 was DKK 3.5 billion

compared with DKK 2.5 billion at the end of 2005.
This is an increase of DKK 1.0 billion or 44 percent.
Lending increased from DKIKK 2.1 billion to DKK 3.1
billion in 2006, while deposits increased from DKIK
346 million to DKK 475 million.

The management of €ik Bank Danmark was extended
to include Jesper Clausen from 1 October 2006. He is
35 years old and has worked for €ik Bank Danmark
since 2003. Jesper has a Graduate degree in Finance
and is also a state certified realtor and appraiser. He
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mun um figging til fastognir og fastognarprojekt av
ymiskum slegum. Vid Ianveiting til fastognir verdur
dentur lagdur 3, at talan er um umsetiligar ognir vid
goo6um leigarum og leiguinntelkkum, ofta vid bindandi
leiguavtalum 1 eitt aramal.

Capital Markets

Eilk Bank Danmark er limur 1 OMX Kebenhavns
Fondsboers og veitir radgeving og handil vid allum
vanligum Tleguaktivum so sum partabrevum, Ians-
brevum, Tleguprogvum, figgjarligum ambodum,
pantibrevum og gjaldoyra.

Bankin hevur baedi privatar kundar, vinnukundar
og stovnskundar.

Private Banking

Private Banking deildin hevur radgevar viod breidari
servitan og veitir ognarrelkt til kundar, i® hava eina
figgjarogn upp 8 1 mio. kr. ella meira. Deildin veitir
personliga og einstaklinga radgeving og vendir sar
til kundar, id hava terv 3 t=nastu og radgeving, sum
fevnir um meira enn tad vanliga. Grundleggjandi
radogevingin fevnir um ilegur, pensjon, keyp og selu
av fastari ogn, figging, vanligar bankatanastur

0g radgeving 1sambandi vid, at kundar flyta ella
umhugsa at flyta til/fra dtlandinum.

Pantibravaokid

Pantibreevadeildin 1 €ik Bank Danmark radgevur um
0g handlar vid pantibrevum. Bankin keypir eisini
pantibrev til egna goymslu vid ti fyri eyga at upp-
byeggja portefeljur av pantibrevum, id kunnu seljast
vidari, badi hvaer szer og sum sterri partefaeljur til

inn- og Utlendskkar kundar, i® hava ahuga fyri og innlit
T pantibraavamarknadin. Storur dentur verdur lagdur 3
umsetiligheitina av pantibrevunum.

Meira feest at vita um €ik Bank Danmark &
www.eikbank.dkk.

has worked in the Danish financial sector for many
years, e.g. in Forstaedernes Bank, Grenlandsbanken
and Unibank. He also has experience in real estate.
Since joining €ik Bank Danmark Jesper has been the
Credit Manager and this will continue to be his main
remit.

The management of €ik Bank Danmark now consists
of Brian Toft, Managing Director and Jesper Clausen,
Bank Manager.

The number of employees has increased from 41 to
43in 2006.

Corporate Clients

Corporate banking is €ilkk Bank Danmark's largest
business area. The staff increase in 2005 made
possible a considerable expansion in lending in 2006.
Corporate lending increased 45.5 percent from

DKK 2.116 billion to DKIKK 3.078 billion in 2006. To 3
large extent this relates to financing real estate and
different real estate projects. When financing real
estate, it is important that the properties in question
are transferable, with good tenants and good rental
income, often with binding long-term tenancy
agreements.

Capital Markets

€ik Bank Danmark is a member of OMX Copenhagen
Stock Exchange and provides advice and trading
services for all normal investments, e.g. shares,
bonds, unit trust certificates, financial instruments,
mortgages and currency.

The clientele of the bank consists of private customers,
companies and institutional customers.

Private Banking

The Private Banking department has advisors with
an array of specialist knowledge and provides asset
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Inni P/F

Inni, id er 100% dotturfelag hja Eikk Banka, er starsta
hosameklaravirkid T Feroyum. Inni hevur valotbigvin
starvsfolk, drogvar royndir at selja oll sleg av fastari
0gn og eina umfatandi abyrgdartrygging, sum merkir,
at kundin kann kenna seg tryggan at handla ognir
gjognum Inni.

Virksemid hja Inni hevur verid sera stort um mest-
sum alt landid; t6 staersti aktiviteturin hevur verid 1
heovudsstadarekinum, T Eysturoynni og 1
Nordoyggjum.

Ursliti® hjd Inni 12006 var 1,4 mi6. kr. moti 0,4 mio.
Kkr. 72005, ein vakstur upp 3 375%. Sum 0rslitid visir,
hevur felagid havt sera stora framgongd. Orsakirnar
til veksturin eru fleiri: Talid av hisahandlum er alkt
munandi, prisirnir hava verid munandi hagri enn arid
fyri, og Inni hevur styrkt sina marknadarstedu - m.a.
vid at lata upp tveer nyggjar deildir.

Tann 20. februar Iat Inni upp sina fyrstu deild uttan
fyri Torshavn - hetta var 1 Klaksvik, og 12. juni Iat
Inni upp 1 Saltangara - 1 ovaru haddini hja deildini

1 Saltangara. Eitt folk starvast a deildunum badum,
1/2 116 3 hverjum stadi. Badar deildirnar hava fingid
eina sera gooa byrjan. Hovudsskrivstovan hja Inniert
Niels Finsensgaetu 37 1 Torshavn. Joénsvein Mortensen
er stjori 1Inni. Umframt stjéran starvast 3 starvsfolk 1
Inni.Meira feest at vita um Inni 8 www.inni.fo.

Onnur dotturfeleg

Dotturfelagid 12. juni 2003 P/F vard stovnad 1 2003 1
sambandi vid eitt neyodlidandi alibrik, sum sidani vard
selt. Eftir hetta stod felagid fyri aling av laksi, sum Eik
yvirtok fra einum edrum alibraki. Hesin fiskur varo
slaktadur i mars 2005, og sidani hevur onki virksemi
verid 1 felagnum. Aktivini hja felagnum eru 8,4 mio.
kr., 16 standa 3 bak. Felagid hevur onga skuld.

management for clients with financial assets of DKK
1 million or more. The department offers personal
and individual advice and addresses customers that
need special services and advice. The basic advice
covers investments, pensions, purchase and sale of
real estate, financing, standard bank services and
international transfers.

Mortgages

The mortgage department of Eik Bank Danmark
offers advice and trades in mortgages. The bank
also buys mortgages in order to build portfolios of
mortgages that can be sold on individually or as
larger portfolios to domestic and foreign clients with
an interest in the mortgage market. Great import-
ance is placed on the transferability of the
mortgages.

More information about €ik Bank Danmark is available
on www.eikbanlk.dk.

Inni P/F

Inniis a wholly owned subsidiary of €ikk Bank and the
largest estate agency in the Faroes. At Inni P/F the staff
is well-educated and has vast experience in selling all
Kkinds of properties. Furthermore, customers can feel
safe when purchasing or selling property through Inni
P/F, due to extensive public liability insurance.

Inni has been very active throughout the country,
although the largest activity has been in the Torshavn
area, Eysturoy and the Northern Isles.

In 2006 Inni's profit was DKK 1.4 million compared
with DKKIK 0.4 million in 2005, an increase of 375
percent. As the result shows Inni has made great
progress in the past year. There are several reasons
for this growth - the number of houses being bought
and sold has increased significantly, house prices have
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Dotturfelagid 21. desember 2005 P/F vard somuleidis
stovnad 1 sambandi vid yvirtaku av einum neyodlidandi
alibraki. Treytad avtala um selu av partabrevunum

1 felagnum vard undirskrivad 12005, og selan er
avegreidd 1 2006.

Assosierad felog og kapitalpartar,
id eru stedisogn

Eitt felag er assosierad, ta €ik Banki og dotturfelog
hja bankanum rada yvir 20% ella meira av atkveod-
unum 3 adalfundi hja fyritelkkuni, men to ikki hava
meirilutan. €r gvirkkanin undir 20%, er felagid samb. 16g
um figgjarvirksemi vanligur kapitalpartur.

Ilegur, id annadhvort eru assosieradar vid ik ella eru
kapitalpartar vid avirkan undir 20%, verda, ta talan
er um ikki bersskrasett feleg, vanliga bokadar til
roknskaparliga innara virdid. £r felagid barsskrasett,
verdur flegan bokao til dagsvirdid § partabravinum
uppgerdardagin.

Samanlagt er bokada virdid, sum Eik hevur T assosier-
3adum felegum, 122,0 mid. kr. Mest tydandi flegan 1
hesum bolkinum er Ejendomsveekst, id verdur
umrott nidanfyri.

€isini hevur Eikk Tlegur T kapitalpertum, id eru stedis-
0gen, 0g har avirkanin er undir 20%. Samanlagt er
bolkada virdid av hesum Tlegum 272,6 miod. kr. Mest
tydandiTlegan T hesum bolkinum er Spron, id verdur
umreddur nidanfyri.

Samlada bokada virdid av assosieradum felegum og
kapitalpertum er 498 mio. kr.

E€jendomsvaekst A/S
€ilk Banki keypti 15. mai 2006 25% av partapening-
inum T €jendomsvakst A/S TDanmark. Tann 15. juli

been substantially higher than the year before and
Inni has strengthened its market position by opening
two new branches.

On 20 February Inni opened its first branch office in
Klaksvilk and another one on 12 June in Runavik. One
person works in these two branches, dividing his
time between the two. Both branches have had very
successful starts. The head office of Inni is in Niels
Finsensgotu 37 in Torshavn.

Jonsvein Mortensen is the manager of Inni. In
addition to the manager Inni employs a staff of 3.
More information about Inni is available on
www.inni.fo.

Other Subsidiaries

The subsidiary 12. juni 2003 P/F, was established in
2003 in connection with a troubled fish farm, which
subsequently was sold. The company then reared
salmon, which €ik Bank acquired from another fish
farm. The fish was slaughtered in March 2005. Since
then there has been no activity in the company. The
company's assets are DKIK 8.4 million, which are de-
posited in a3 bank account. The company has no debts.
The subsidiary, 21. desember 2005 P/F, was also
established in connection with the acquisition of a fish
farm in dire straits. A conditional agreement regarding
sale of the shares in the company was signed in 2005
and the sale was completed in 2006.

Associated Companies and
Holdings of Fixed Financial Assets

A company is an associated company when Eik
Bank or a subsidiary of €ik Bank controls 20 percent
or more of the votes at the company's general
meeting without having the majority (according to
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2006 keypti €ik Bank Danmark 4% afturat, soleidis
at €ik samtakid T dag eigur 29% av partapeninginum 1
€jendomsvaekst.

€jendomsvaekst A/S hevur sum hevudsvirksemi at
radogeva og bjoda fyritalkum og einstaklingum at gera
Tlegur 1 fastogn. Fyritelkan arbeidir badi T og uttan
fyri Danmark, og hon er millum fremstu fyritelkur av
sinum slagi 1 Danmark.

€jendomsvaekst er limur 1 The European Association
for Investors in Non-listed Real Estate Vehicles, stytt
INREV (www.inrev.org), sum arbeidir fyri at betra
atgongdina til marknadarkunning og umsetiligheitina
av ikki-barsskrasettum fastognarfelegum, t.d.
kommandittfelegum, id orsakad av donsku katta-
reglunum eru sera vanlig til fastognarilegur1
Danmark.

Samtakid €jendomsvakst hevur sidani 1988 stadio
fyri umseting av llegum 1 fastognir 1 Danmark,
Svoriki, Tysklandi, Bretlandi, Spania og USA. Umleid
helmingurin av llegunum er gjerdur vegna privatper-
sonar og feleg, medan hin helmingurin er gjerdur
umvegis kommandittfeleg, id €jendomsvakst
umesitur.

Seinnu arini hevur tad slagio av fastognarvirksemi,
sum Ejendomsvakst feest vio, vunnid fram uttan-
lands. Adur voru tad serliga storar fyritokur og
figgjarliga sterkir einstaklingar, i® hevdu megul-eilkka
at gera storar Tlegur 1 fastogn. Vid felegum sum
€jendomsvakst er to vordid meguligt hja meira
vanligum Tleggjarum at sleppa upp T part, og tad gevur
eitt N0 €jendomsvakst blidan byr.

€jendomsvaekst er eftir faum arum vordin ein tann
storsti Utbj6darin av fleguognum T Danmark. I 2006
umsetti samtakid fastognarverkaetlanir fyri uml. 3,5
mia. kr. moti 2,6 mia. kr.12005.

the Financial Business Act no 86 of 10/2/06, § 5, nr.
15). If the share of votes is less than 20 percent, the
company is a normal holding.

Investments which are either associated with Eik
Bank or holdings with less than a 20 percent influence
are normally entered at equity value in the case of
non-listed companies. If the company is listed, the
investment is entered at market value.

In total the entered value of Eikk Bank's share in
associated companies is DKIK 122.0 million. The most
important of these assets is Ejendomsvakst, which
will be discussed below.

€ilk Bank also has holdings of fixed financial assets
where the influence is less than 20 percent. The total
book value of these assets is DKK 272.6 million. The
most important of these assets is Spron, which will
be discussed below.

The total book value of associated companies and
holdings is DKK 498 million.

€jendomsvakst A/S

On 15 May 2006 €ik Bank acquired 25 percent of the
shares in the Danish company €jendomsvakst A/S.
On 15 July €ik Bank Danmarlk acquired a further 4
percent, giving €ik Group a total of 29 percent of the
shares in Ejendomsvakst.

€jendomsvakst's main activities are giving advice
on and offering corporate and private investors
investment opportunities in properties in Denmark
and abroad. The company is one of the largest of its
kind in Denmark.

€jendomsvakst is 3 member of The European
Association for Investors in Non-listed Real Estate
Vehicles, INREV (www.inrev.org). INREV works
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€jendomsvakst sjalvt eigur vanliga ikki fastognir.
Felagid er t1 heldur ikki eins vidkvaemt fyri broytingum
T prisum g fastognum, sum nogv onnur liknandi feleg

T Danmark. Havuodsinntekurnar hja Ejendomsvakst
eru umsetingarprovisionir og umsitingargjeld vegna
umesiting av kommandittfelegum v.m.

Yvirskotid aftan g skatt gjerdist 182,6 mid. kr. moti
92,9 mi6. kr.12005. Ikasti® av hesum til roknskapin
hja €ik fyri 2006 er uppa 53,9 Miod. kr. €ik veentar, at
Urslitio hja €jendomsvakst verdur sterri 12007
enni2006.

Vio arsskiftio starvadust 38 folk T Ejendomsveekst,
umboodandi 37 arsverk.

Saman vid virkseminum T détturbankanum, €ik Bank
Danmark A/S, styrkir flegan 1 Ejendomsvaelkst soleidis
fotafestiod hja Eik 3 danska figgjarmarknadinum.

Meira feest at vita um E€jendomsveekst A/S 3
www.ejendomsvaekst.dik.

Spron

Spron (Sparisjodur Reykjavikur og nadgrennis)

er storsti islendski sparikassin. Havudssikriv-
stovan og hevudsvirksemiod eru T Reykjavik, og
hevudskundabolkurin er privatikundar, id tann

31. desember 2006 stoodu fyri 60,5% av Utlanunum.

Spron er ein abyrgdarsparikassi. Abyrgdararnir
atkveda 3 adalfundi; td kann ongin einstakur
3byrgdari atkveda vid meira enn 5% av samladu
atkvesunum. Abyrgdarpeningurin - ella ,primary
capital" sum teir eisini nevna tad - er té meira likur
partapeningi enn abyrgdarpeningi, soleidis sum
fyribrigdid er kent 1 Feroyum.

Abyrgdarpeningurin verdur rentadur sum parta-
brev, vid vinningsbyti, id verdur roknad av arsdrs-

to improve access to market information and the
transferability of non-listed real estate companies,
such as partnership companies which are commonly
used for real estate investment in Denmarlk because
of Danish tax legislation.

Since 1988 €jendomsvakst has arranged
investments in real estate in Denmark, Sweden,
Germany, UK, Spain and the USA. Approximately
half of these investments were made on behalf of
private individuals and companies, while the other
half was made through partnership companies that
E€jendomsvakst administers.

In recent years the type of real estate business that
Ejendomsvaekst is involved in has gained popularity
abroad. Histarically, mainly Iarge companies and
wealthy individuals have had the opportunity to make
large investments in real estate. Companies like
€jendomsvakst have made it possible for the average
investor to participate, which in turn also benefits
companies like Ejendomsvakst.

In the space of a few years €jendomsvakst has
become one of the Iargest providers of real estate
investments in Denmark. Turnover of real estate
projects in 2006 was in the region of DKKK 3.5 billion
compared with DKK 2.6 billion in 2005.

E€jendomsvaekst does not normally hold real estate.
The company, therefore, is not as sensitive to changes
in real estate prices as other comparable companies in
Denmark. Ejendomsvaekst's main sources of revenue
are commission on trading and administration fees
relating to managing partnership companies etc.
Profit after tax was DKIK 182.6 million compared with
DKK 92.9 million in 2005. The contribution to Eik
Bank's annual accounts in 2006 is DKK 53.9 million.
€ilk Bank expects €jendomsvakst's result for 2007 to
be better than in 2006.
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litinum. Vinningsbytid kann to ikki vera hagri enn
eitt avist prosent, id islendska sparikassafelagid
asetur. Harafturat kann abyrgdarpeningurin verda
uppskrivadur (indekseradur) vid brokarapristalinum,
og afturat ti vid upp til 5% um 3arid, to 1 mesta lagi
svarandi til 10% av arsorslitinum.

Eikk eigur 9,94% av abyrgdarpeninginum 1 Spron.
Vinningsbytid upp a abyrgdarpeningin hja Eikk, sum
vard Otgoldid eftir adalfundin 1 2006, var 13,5 mio.
Kkr. Henda upphadd kemur T arsrslitid hja Eik 12006
undir Vinningsbyti av partabrevum v.m. og edrum
Kkapitalpertum'.

Spron hevdi 12006 eitt sera gott Urslit upp 8 9,0
mia. 1slendskar kronur. Hetta slkal samanberast vid
4,1 mia. Islendskum kréonum 1 2005. Umroknad til
danskar krénur, vid gjaldoyralkursunum avilkavist
ultimo 2006 og 2005, var Urslitid 1 2006 heilar
721,3 mib. danskar kr. moti 411,8 mi6. donskum
Kkr.72005.

Hovuodsorsekin til framgongdina er, at llegufelagio
Exista, sum Spron eigur 1, vard baersskrasett.
Partabrovini T Exista voru adur bokad 1 roknskapinum
hja Spron til innara virdi, men skuldu eftir bers-
skrasetingina av Exista uppskrivast til dagsvirdid a
Exista partabrevunum 3 islendska barsinum. Tiskil ma
Orslitid hja Spron 12006 metast at vera ovanligt og
kann ikiki talkast sum balkn um Orslit av samsvarandi
stedd komandi arini.

Sum nevnt kemur vinningsbytio upp a8 13,5 mio.
Kkr., sum stavar fra arsdrslitinum hja Spron 12005, 1
arsorslitid hja Eikk 1 2006. Eitt meguligt vinningsbyti
fra Spron fyri 2006 kemur vid T roknskapin hja Eik
samtakinum 1 2007.

Meira faest at vita um Spron 3 www.spron.is.

At the turn of the year 38 people were employed
by E€jendomsvaekst, corresponding to a full-time
equivalent of 37.

Along with €ik Bank Danmark's activities the
investment in €jendomsvaekst strengthens Eikk Bank's
position in the Danish financial market.

More information about €jendomsvakst A/S is
available on www.ejendomsvaekst.dk.

Spron

Spron (Sparisjodur Reykjavikur og ndgrennis) is the
largest savings bank in Iceland. The headquarters
and main area of activity is in Reykjavik and the
main clientele consists of private customers,
representing 61.8 percent of lending as of 31
December 2006.

Spron is 3 guarantor savings bank. The guarantors vote
at a general meeting, but no individual guarantor can
control more than 5 percent of the total votes. Primary
capital is more like share capital than the guarantee
capital that we are familiar with in the Faroes.

The guarantee capital earns interest the same way

as shares, i.e. through dividends calculated from
annual results. Dividends cannot exceed a certain
percentile, stipulated by the Icelandic savings bank
union. The guarantee capital can also be indexed with
the consumer price index, and in addition, with a
maximum of 5 percent annually, but not exceeding 10
percent of the annual result.

€ilk Bank holds 9.94 percent of the guarantee capital
in Spron and was given a dividend of DKK 13.5 million
following the general meeting in 2006. The amount

is included in Eik Bank's annual result for 2006 under
the heading "Dividends from shares, etc., and other
holdings of fixed financial assets".
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Kapitalvidurskifti

Sum lidur T at renta eginpeningin best meguligt,

0g harvid rakika mest meguliga Urtelku fyri okikara
partaeigarar, verdur midvist arbeitt vid at gera
kapitalstrukturin hja €ik Banka so godan sum tlil ber.
Hetta fyri at eginkapitalurin verdur nyttur effektivt,
samstundis sum atlit verda tikin til kapitaltervin 1
sambandi vid menningina av virkseminum og vadan
hja samtakinum.

Partapeningurin vard haakkadur 1 var 1 sambandi vid,
at ein partur av keypsupphaeddini fyri partabrevini 1
€jendomsvakst vard rindadur vid aljodandi 32 mio.
Kkr. Tpartabrovum. Eftir haakkingina er partapeningurin
no aljédandi 711,3 mio. kr.

Tann 20. juli kundi €ik almannakunngera upptaku av
150 mio. kr. T1abyrgdarlani fra feroyskum og donskum
[3nveitarum. Lansbrevini aftan fyri abyrgdarlanid, sum
er tad higartil stersta abyrgdarlanid hja eini feroyskari
fyritalku, voréu bersskrasett 3 OMX Kabenhavns
Fondsbers tann 21. juli 2006. Talan var um fyrsta
barsskrasetta lansbraevid hja einari feroyskari fyritaku
nalrantio.

Vid gbyrgdarianinum hakkar abyrgdarkapitalurin
0@ harvid solvensurin. Lanid gevur tt meguleilka fyri
vokstri uttan at haelka partapeningin. Hetta gevur
eina betri renting av partapeninginum - alt annad
ITka, tT rentan a8 abyrgdarianinum er veel leegri enn
tey 15 prosentini, id malid er at renta egin-
peningin vid.

Vid upptekuni av abyrgdarianinum, og eftir innrokn-
an av Urslitinum fyri 2006, kemur grundkapital-
urin, uppgjerdur sbrt. § 126, stk. 1,116 um figgj-
arvirksemi, upp 8 1.127 mio6. kr. Grundkapitalurin
er byttur 3 kjarnukapital eftir fradrattir og
supplerandi kapital soleidis:

In 2006, Spron had a very good result amounting to
ISK 9.1 billion. This compares to ISK 4.1 billion in
2005. Converted into DKK at the rates of exchange
at the end of 2006 and 2005, respectively, the result
for 2006 was DKK 721.3 million compared with DKK
411.8 million for the same period in 2005.

The main reason for the growth was the stock
exchange listing of the investment company Exista

of which Spron is an owner. Exista's shares were
previously entered at equity value in Spron's results,
but after the listing of Exista they had to be entered at
market value. Spron's result for 2006 must therefore
be considered exceptional and not be

talken as an indication of similar results in the

near future.

As previously mentioned, the dividends of DKK

13.5 million from Spron's annual result in 2005 are
included in €ik Bank's annual result for 2006. Potential
dividends from Spron in 2006 will figure in €ikk Bank's
accounts for 2007.

More information about Spron is available on
WWW.SPron.is.

Capital Structure

As 3 means to achieving the best possible return

on equity, and thereby maximising shareholder

profit, we strive to optimise our capital structure to
ensure efficient equity utilisation. At the same time
careful consideration is given to the capital need in
connection with the development of our activities and
the spread of the risk.

Earlier this year ik Bank made a DKK 32 million

nominal increase of the share capital. The increase
was used to finance part of the purchase of shares
in Ejendomsvaekst A/S. Following the increase the
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Tier 1, Kjarnukapitalur
Kjarnukapitalur eftir fradrattir 977,485 mid. kr.
Tier 2, Supplerandi kapitalur

Eftirstillad kapitalinnskot 150,000 mio. kr.

Grundkapitalur 1.127,485 mio. kr.

Supplerandi kapitalurin kann sambeert [0ggavuni
vera upp til 100% av kjarnukapitalinum eftir fra-
drattir. I letuni er supplerandi kapitalurin 15,3% av
Kjarnukapitalinum eftir fradrattir. Tiskil er rom fyri
at okja hesi, soleidis at betri javnvag kemur 1 lutfallid
millum kjarnulkapital eftir fradrattir og supplerandi
kapitalin. I fyrstu atlegu er etlanin at okja supplerandi
kapitalin til 30 - 40% av Kkjarnukapitalinum.

Gjaldforid

Umframt abyrgdarlanid, id er nevnt omanfyri, so
undirskrivadi Eikk tann 30. november eina avtalu vid
eitt altjoda Ianisamtak vid 19 bankum um at Iana
Otvid 1,2 mia. kr. Talan er um stersta 13nid, sum Eik
hevur tikid higartil, og talan er sasmstundis um stersta
[3nid hja einari feroyskari fyritelku higartil yvirhevur.

Lanid var fyriskipad av HSH Nordbank og Bayern LB,
0g varod Utbodid sum eitt 3 og 5 ara lan upp 3 100 mio.
evrur. Men ahugin var so mikid storur, at [anid vard
yvirtelknao vid meira enn 50 prosentum, so endaliga
[ansupphaeddin gjerdist 156,5 mid. evrur ella 0t vid
1,2 mia. kronur.

Lanid skal, saman vid innlansvaelkstri, studla undir fram-
haldandi vekstrinum, sum €ilkk vaentar. Lansupp-haddin
berTseer, at gjaldferio vid arsskiftid er avbera gott.

Vadastyring

€ilk leggur storan dent 3 vadastyring, id hevur storan

nominal share capital of €ik Bank, amounts to DKK
711.3 million.

20 July €ik Bank announced that it had raised DKK
150 million as subordinated debt from Faroese

and foreign investors. The loan which is the largest
subordinated debt loan ever raised by a Faroese
company, was issued 3s a bond series, listed on the
OMX Copenhagen Stock Exchange on 21 July 2006.
This was the first listed bond issued by a Faroese
company.

With the loan the capital base and thereby our
solvency has increased. The loan facilitates growth
without an increase of the share capital, which means
a better return on the share capital as the interest on
the subordinated debt is lower than the targeted 15
percent return on equity.

With the subordinated debt and the 2006 result, the
base capital, made up in accordance with §126, 1, in
the Financial Business Act no 86 of 10/2/06, amounts
to DKK 1,127.485 million. The base capital consists of:

Tier 1, Core Capital
Core capital after deductions DKK 977.485 million
Tier 2, Supplemental Capital

Subordinated debt DKK 150.000 million

Base capital DKK 1,127.485 million

According to law, supplemental capital may make
up 100 percent of the core capital after deductions.
Currently, our supplemental capital amounts to

15.3 percent of the core capital after deductions.
This means that there is scope for increasing the
supplemental capital in order to find a better balance
between the core capital after deductions and the
supplemental capital. As a start, we plan to increase
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tyaning fyri Grslitid, figgjarligu steduna og vakstrar-
meguleikarnar. TT eru innferd hamark fyri stadio

3 teimum vadum, id kunnu gédtakast innan ymsu
vadaaelkini, id eru marknadarvasdi, kredittvadi,
gjaldferisvadi og rakstrarvadi. Yvirskipada
vaoastyringin er1januar 2007 midsavnad undir
Kredittdeildini.

Umframt vanligt innaneftirlit hevur bankin innan-
hysis grannskodan, id vid tilvising til nevndina hevur
yvirumsjon vio ellum samtakinum, og adalfundarvalda
uttanhysis grannskodan. Harafturat eru Eikk Banki

0B €ik Bank Danmarlk undir eftirliti av danska
Figgjareftirlitinum.

Marknadarvadi

Marknadarvadin fevnir um rentuvada, gjaldoyravada
0g partabravavada. Marknadarvaoin er vadin fyri,
at virdid 8 ognum og skyldum og postum uttan fyri
javnan verdur avirkad av marknadarvidurskiftunum,

Mynd / Figure 4
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the supplemental capital to 30-40 percent of the
core capital.

Liquidity

In addition to the above mentioned subordinated debt
loan, on 30 November, €ikk Bank signed an agreement
with an international loan syndicate of 19 banks, to
assume 3 loan of approximately DKIK 1.2 billion. This
is the largest loan ever assumed by Eikk Bank or any
other Faroese company.

The loan was arranged by HSH Nordbank and

Bayern LB and was offered as a 3 and 5 year loan

at €100 million. Due to large interest, the loan was
oversubscribed by more than 50 percent, making the
final loan amount €156.5 million, or DKK 1.2 billion.

The loan is intended to support continued growth that
€ilk Bank expects. The loan amount means that our
liquidity at year-end 2006 is very good.

Rislk Management

€ilk Bank puts emphasis on risk management,

which is considered very important to the result,

our financial situation and the growth potential.
Therefore, a cap has been set for the level of accept-
able risk in the respective risk areas, i.e. market risk,
credit risk, liquidity risk as well as operational risk.
Since January 2007, the overall risk management has
been centralised at the Credit Department.

In addition to the regular internal control, €ik Bank
has an internal audit department, which holds
overriding control of the Group and refers to the Board
of Directors, as well as an external auditor appointed
at the general meeting. Furthermore, €ik Bank and
€ilkk Bank Danmark are under the supervision of the
Danish Financial Supervisory Authority.
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eitt n0 av buskaparligari upp- ella nidurgongd og
gongdini 8 partabraeva-, gjaldoyra- og rentumarknasd-
unum.

Marknadarvadin verdur styrdur 8 ssmtaksstedi.
Bankin tekur fyrst og fremst positionir til
egingoymsluna, men 13visan mun eisini T sambandi
vid handilsvirksemid 1 Feroyum og Danmark.

Rentuvadi

Rentuvadin er vaoin fyri tapum orsakad av, at rentan
fer upp ella nidur. Rentuvadin, ella varningurin, verdur
maldur sum veentada kurstapid, um rentukurvan
verour javnflutt upp vid 1 prosentstigi. Fyri
konverterbar Iansbrev verda fradrattarfalkktorarnir

hja Figgjareftirlitinum nyttir til tess at talkka hadd fyri
stytta varninginum.

Rentuvadin 3 I3num vid fastari rentu verdur so
Vitt gjerligt avdekikaodur. Staersti rentuvadin liggur 1

Mynd / Figure 5
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Market Risk

Market risk consists of interest rate risk, currency
riskk and share risk. The market risk is the risk that
the value of assets and debt as well as entries outside
of the balance will be affected by market factors,
such as ups and downs in the economy and the
movements in the share market, currency market and
interest rate market.

The market risk is managed at group level. The bank's
expaosures are mainly due to its own holdings, but also
due to the commercial activities in the Faroe Islands
as well as in Denmark.

Interest Rate Risk

Interest rate risk is the risk of financial loss due to an
increase or fall in interest rates. The interest rate risk
is measured as the expected loss due to depreciation
of the securities, if the interest curves are displaced
in parallel by one percentage point up. For callable
bonds the Danish Financial Supervisory Authority's
deductible factors are used in order to take into
account the shorter duration.

The interest rate risk from fixed interest rate loans is
usually hedged. The greatest interest rate risk lies in
the holdings of fixed interest bonds.Thase holdings
are within certain limits adjusted in accordance with
the interest outlook.

Currency Risk

Currency risk is the risk of loss due to fluctuations

in exchange rates. As a main rule, €ik Bank's palicy

is to hedge currency rislkks with the exception of the
currency risk between the Danish Krona and the Euro,
which is only hedged under special circumstances.

The currency risk is calculated as the larger amount
of either currency assets or debts and is determined
3as a percentage of the core capital less certain
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goymsluni av fastrentadum Iansbrevum, sum innan
avis mark verdur tillagad 1 mun til rentutlitini.

Gjaldoyravadi
Gjaldayravadin er vaoin fyri tapum, orsakad av at
gjaldoyralkursirnir broytast.

€ilk hevur sum hevuodsreglu at avdelkka gjaldoyravada.
Undantakid er gjaldoyravadi millum danskar kronur og
evrur, sum bert verdur avdekkadur, um viourskiftini
annars tala fyri ti.

Gjaldoyravadin verdur uppgjerdur sum heegra talio av
ogn ella skuld T gjaldoyrum og verour settur 1 prosent
av kjarnukapitalinum samsvarandi gjaldoyraavisa 1
hja Figgjareftirlitinum. Sum tad saest 1 mynd 4, hevur
gjaldoyravadin verid fallandi seinastu 3 arini. Av
samlada gjaldoyravadanum vid arslok uppa 141 mio.
Kkr. var vaoinTevrum 140,4 mio6. Kkr.

Partabravavaodi

Partabraevavasdin er vadin fyri tapum orsakad av
broytingum T partabraevakursunum. Partabravavasin
verdur styrdur vid at styra og fylgja partabraeva-
goymsluni neyvt.

I mynd 5 saest partabraevavadin hja Eik seinastu 3
arini. Sum tad seest, er partabraevaognin, og harvid
vaoin, ekt reettuliga munandi. Eikk hevdi vid arslok
2006 partabreevaognir fyri 377,3 mio. kr., harav 100
mio Kkr. Tbersskrasettum partabrovum og 277,3 mid.
Kkr. Tikkki baersskrasettum partabrevum.

Qkingin T ognini av barsskrasettum partabrovum kemst
partvis av, at kursirnir 8 partabraevamarknadunum

eru haeklkadir, og partvis av, at €ik hevur keypt fleiri
partabrov. €itt N0 luttok Eik Thakkingini av partabrov-
um T Atlantic Petroleum vid sinum lutfalsliga ognarparti.

Tey ikki skrasettu partabrevini eru ekt munandi.

adjustments, corresponding to currency indicator 1 of
the Danish Financial Supervisory Authority. As shown
in Figure 4, the currency risk has decreased during the
last 3 years. At year-end 2006, of the total currency
expasure of DKKK 141 million, DKK 140.4 million was
expaosure in EUR.

Share Risk

Share risk is the risk of loss due to fluctuations in
share prices. The share risk is managed by careful
contral and monitoring of the portfolio of shares.

The Figure 5 shows the share risk over the last 3
vears. As indicated, the share portfolio, and thereby
the rislk, has increased considerably. At year-end 2006
the total share portfolio amounted to DKK 377.3
million, DKIKK 100.0 million of which were listed shares
and DKK 277.3 million were unlisted shares.

The increase in the holdings of listed shares is partly
due to a rise in share prices and the acquisition of
additional shares. For instance €ik Bank participated
in the share increase of Atlantic Petroleum with its
propartionate holding.

Unlisted shares have also increased considerably.
This is mainly due to the purchase of primary capital
shares in Spron over the Iast three years. Eikk Bank
has also participated in capital increases of Spron.
The currency risk of the shares in Spron has to a Iarge
extent been hedged in 2006.

The figures above do not include Eik Bank Groups
holdings in associated and subsidiary undertakings.

Credit Risk

Credit risk is the risk of loss due to borrowers

and other debtors being unable to meet their
responsibilities with €ik Bank. The credit palicy is
the main tool to make sure that the credit risk is
under control at any time. Furthermore, the head of
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Hevuodsaorsekirnar eru, at €ik seinastu try arini hevur
keypt partabrov 1 Spron, herundir eisini hevur luttikid
T kapitalhakkingum 1 Spron. Gjaldoyravadin av
partabrevunum 1 Spron hevur storan part av 2006
verid avdekkaour.

Umframt omanfyrinevndu partabrev hevur €ik
samtakio eisini kapitalpartar 1 assosieradum og
tilknyttum fyritelkum.

Kredittvadi

Kredittvadin er vadin fyri tapum, orsakad av at
Iantakarar og adrir skuldarar ikki klara at svara

sinar skyldur motvegis €ik. Kredittpolitikikurin er
heovudsambaooiod til at tryggja, at kredittvadin altid
er innan fyri tryggar karmar, og kredittleidarin hevur
yvirumsjon vid kredittunum T samtakinum.

Kredittvadin verdur styrdur vid, at Eik altid ger eina
kredittmeting av figgjarviourskiftunum hja ti einstaka
kundanum 1 sambandi vid kredittveiting. Vinnulig
vidskifti verda sum meginregla endurskodad arliga
vid stedi 1 seinasta arsroknskapinum hja kundanum.
Utlitini hja fyritelkuni, boskapargongdin og gongdin 1
3visu vinnugreinini verda tikin vid 1hesar metingar.
Harafturat verdur ein reglulig uppfylging gjerd uppa
vioskiftini.

Fjoltattada virksemid saest aftur 1 samansetingini av
Otlanunum hja €ikk samtakinum, sum myndir 6 og 7
syna. Av samladu Utlanunum hjd samtakinum ultimo
2006 voru 56% vinnulig otlan, 42% til privat og 2% til
tad almenna.

Vinnuligu Otlanini voru bytt 8 nogvar vinnugreinar.
Sterst var teenastuvinnan vid 22% av samladu
vinnuligu Utlanunum, byggivinna og bygningar stédu
fyri 7%, 1dnadur fyri 4%, fiskivinna fyri 4%, handil og
umveeling fyri 4%, flutningur fyri 2% og aling fyri 2%.
Restin, 11%, voru onnur vinnulig otlan.

the credit department has the averall control of the
group's credit Risk.

The credit risk is managed by always performing an
individual credit evaluation of the customer's financial
situation when lending. As a rule, the commercial
situation is revised every year based on the Iatest
annual report. The company's outlook, the financial
development and the development in the relevant
industrial sector are included in the evaluation.
Furthermore, a regular follow up on the development
is carried out.

The diversified activities are apparent in the division
of the loans in the €ik Group, as shown in Figures 6
and 7. Total Group loans at year-end 2006 were made
up of 56 percent commercial loans, 42 percent private
loans and 2 percent public loans.

The commercial loans were distributed over several
industry sectors. The largest sector was the service
industry accounting for 22 percent of the total loans.
Construction and real estate accounted for 7 percent,
industry 4 percent, the fishing industry 4 percent
and fish farming 2 percent, transportation 2 percent,
tradeand repair 4 percent. The remaining 11 percent
were made up of other commercial loans.

The majority of private loans, 84%, were provided

to Faroese households. In most cases, the loans are
mortgages on real estate at a variable interest rate.
In each case, we estimate the risk to the debtor who
has to meet certain requirements, such as sufficient
margin. If the loan has a variable interest rate, we
talke into account that the debtor has to be able

to repay the loan should the interest rate rise.We
therefore consider these loans to be relatively secure.

Public loans were almost exclusively provided to
Faroese municipalities.
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Mynd / Figure 6
Samlad 0tlan hja samtakinum bytt 3 sektor
0g vinnugreinar / Group Loan by Sector and Industry
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Meginparturin av Utlanunum til privat, 84%, er veittur
til feroysk hdsarhald og 1 flestu ferum vid ved 1 set-
hOsum. Mett verdur um hvenn einstakan stakvada, og
Kkrov veroa sett til tiltekupening. Talan er 1 allar flestu
forum um Ian vid skiftandi rentu, og tessvegna verdur
lagt upp fyri, so lantalkarin er ferur fyri at rinda, hoast
rentan haklkar. Talan er ti um lutfalsliga trygg 1an.

Utlanini til tann almenna geiran eru T sterstan mun 18n
til feroyskar kommunur.

Yvirskipad hevur Eikk sum strategi at spjada virksemid
landafrediliga. At spjada Utlanini landafrediliga minkar
um landafrediligu savningina og harvid verdur kreditt-
va0in spjaddur. Hetta endurspeglast 1landafrediliga
bytinum av Ianunum. Av samladu lansupphaddunum
vid arslolk 2006 voru 57% 1 Feroyum, 33% 1 Danmark,
4% 1Svoriki, 3% 1 Tysklandi og 3% 1 @drum londum.
Bytid Tmynd 6 er grundad a lansendamal og er ti

ikiki ssmanbeeriligt vid bytio 1 roknskaparnotu 11,

Tyskland / Germany 3%
Sveriki/ Sweden 4% |

Mynd / Figure 7
Samlad 0tlan hja samtakinum sundurgreina a lond /
Group loan by Country

Onnur lond / Other Countries 3%

Danmark /

N
Denmark 33% Foroyar/
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The overall strategy of €ikk Bank is to spread its
activities geographically in order to increase profit
and spread risk. This is reflected in the geographical
distribution of the loans. At year-end 2006, 57 percent
of the total loans were provided to Faroese debtors,
33 percent Danish, 4 percent Swedish and 3 percent
German. The remaining 3 percent were distributed
over other countries. The division of loans in figure
6 is based on the purpose of the loan and not the
debtors primary field of industry. Therefore, the
division is not compatible with the division of

loans in Note 11.

Figure 8 shows the development of lending in
propartion to equity, the so-called credit gearing, the
increase in lending and large advances compared to
the capital base. At year-end 2006, the credit gearing
was 6.8, which means that for each Danish Krona in
equity, DKK 6.8 were provided as a loan. As shown in
figure 8, the credit gearing has been fairly constant
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i0 er grundad a hevudsvinnugrein lantakarans.

Mynd 8 synir gongdina 1 Utlanum T mun til eginognina
- ta sonevndu Utlansgearinging, 0tlansveksturin og
stor vioskifti T mun til eginogn. Vid arsenda 2006 var
Utlansgearingin 6,8, sum merkir, at fyri hverja egin-
peningskronu hevoi €ik Otlan upp 3 6,80 kr. Sum tad
saest, hevur Utlansgearingin verid rimuliga jovn, hoast
Otlansveksturin, sum stabbamyndin synir, hevur verid
reettuliga hegur, 26,3 - 30,0%. Orsekin er, at orslitini
hava verid goo, og ti hevur eginognin fylgt vid 1
vokstrinum.

Sum stoersti banki T Feroyum, so er tad nattorligt,

at teer storru fyritakurnar hava vidskifti vio €ik.
Virksemid uttanlands er eisini 1 stéran mun innan stor
fastognarlan. Hetta seest eisini aftur 1, hvussu nogv
tey sterstu vidskiftini fylla T mun til sbyrgdarkapitalin
(jb. ,stor vidskifti T mun til 3byrgdarkapitalin”, upp-
gjert sbrt. lyklatelunum hja Figgjareftirlitinum). Storu
vioskiftini varu 61,3% 12004, men 102,6% 12005 og
224,9%12006.

Gjaldfaerisvaoi

Gjaldferisvadin er vaodin fyri tapum orsakad av, at
rentultreidslurnar av at Utvegs gjaldferi akjast
munandi, og bankin harvido ma avmarka ella skerja
virksemio ella T versta fori ilkiki kann halda sinar skyldur
motvegis anarum orsalkad av tervandi gjaldferi.

Endamalid vio at styra gjaldferinum er at tryggja, at
samtakid til hverja t1d hevur tekt gjaldferi til at svara
verandi og komandi skyldur. Endamaliod er eisini at
tryggja, at samtakio ikki uppbyggir ein ov stéran terv
3 at Otvega gjaldferi frameftir.

Gjaldfaerisvadin verdur styrdur vid leypandi at meta
um gjaldferissteduna T mun til tervin T letuni, tervin
frameftir og l6garkrevini. Gjaldferisvadin verdur eisini
styrdur vid prisasetingini innanhysis 1 ssmtakinum,

despite the 26.3 - 30.0 percent increase in lending.
This is due to good results and a subsequent increase
in equity.

Being the largest bank in the Faroe Islands, it is only
natural that the larger Faroese companies choose

to do business with €ikk Bank.Also, the abroad
implieslarge loans in real estate. Consequently, as
shown in figure 8, the large engagements constitute
a substantial part in comparison to capital base. In
2004 large commitments constituted 61.3 percent
compared to 102.5 percentin 2005 and 224.9
percentin 2006.

Liquidity Risk

Liquidity risk is the rislk of loss due to a considerable
increase in interest expenses from raising liquid funds,
causing the bank to reduce its activities, or even
rendering the bank unable to meet requirements
towards the depositors due to a lack of available funds.

The purpose of controlling the liquidity is to ensure
that the group at all times has the means to meet
current as well as future debt obligations. The
purpose is also to ensure that the group does not
generate an excessive need to raise liquid funds in the
future.

The liquidity risk is controlled by a regular assessment
of liquidity compared to the current need, future

need and the legal requirements. The liquidity is also
controlled with pricing within the group, e.g. intra-
group pricing accounts.

When considered necessary, temporary needs are met
in the money market, while long term structural needs
that can not be met by an increase in deposits, is met
with loans or long term committed lines, cf. figure 9.

Emphasis is placed on securing depaosits, which are
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Mynd / Figure 8
Gongd i kredittvada / Credit Risk Development

Gearing
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Loans in Relation to Equity (Credit Gearing)

t.d. av gjaldferismillumrokningum millum deildir og
feleg 1 samtakinum.

Um neyodugt verdur fyribilstervurin nelkktadur 3
pengamarknadinum, medan langtidar strukturelli
gjaldferistervurin, sum ikki kann nelktast vid elkt-

um innlanum, verdur nektadur vid Ianteku fra
figgjarstovnum uttanlands sum rullandi kredittir, 1an
ella drattarreettindi vid longri gildistio, jb. mynd 9.
Dentur verour Iagdur a at Otvega innlan, sum van-
liga eru ein meira stedug kelda til gjaldferi. Inn-
13nini T samtakinum eru soleidis okt vid 1,6 mia. Kkr.
seinasta arid. Samstundis er skuldin til I3nistovnar og
tjodbankar ekt vid 1,1 mia. kr. til tess at geva luft til
framhaldandi vakstur.

Vid arslok var gjaldferio, roknad sum tekur peningur,
30gn uttan uppsegn T edrum peningastovnum,
innskotsprogv 1 Tjodbankanum og virdisbrov 2,5

considered a stable source of liquid funds. Group
deposits have increased by approximately DKK 1.6
billion this year. At the same time the debt to lending
institutions and central banks has increased by DKK
931 million in order to create opportunities for further
growth.

At year-end, our liquity, calculated as cash-in ~hand,
sight depositsin other banks, certificates of deposits
in the Danish Central Bank and securities, was DKK
2.5 billion. In relation to short-term liabilities due
within one month, liquity was 46.6 percent. In

2005, the corresponding figures were 35.2 percent
and 18 percent, respectively. The statutory minimum
requirements are 15 percent and 10 percent.

Operational Risk

Operational risk is the risk of financial loss due

to insufficient and inefficient internal processes,
human errors, computer failures or external factors.
Examples of operational risks are: fire, storm,
burglary, bank robbery, transfer mistakes etc.

In order to protect the group against operational

risk, internal processes are examined regularly.
Furthermore, they are checked through internal

and external audits as well as the Danish Financial
Supervisory Authority. In order to safe-guard against
computer risk, the Board of Directors has agreed upon
an IT security policy and set goals for the safety and
emergency procedures in this area.

Together with the main supplier of banking
systems Elektron P/F., €ik Bank is 3 member of
the Information Security Forum (ISF). The ISF
safety standard 'The Standard of Good Practice
for Information Security' is used as a gauge on
the aspired level of security, though exceptions
are made where it is considered

appropriate.
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mia. kr. I mun til skyldurnar styttri enn ein manad

var gjaldferid 46,6%, og 1 mun til allar skyldurnar var
gjaldferid 22,5%. I 2005 voru samsvarandi telini 35,2%
0g 18,0%. Logarkraviod er avikavist 15% og 10%.

Rakstrarvadi

Ralkstrarvadi er vadin fyri, at €ikk verour fyri
figgjarligum missi orsalkad av ofullfiggjadum ella
skeivum innanhysis mannagongdum, menniskjaligum
mistelkum, kt-brelkkum ella avirkanum uttaneftir.

Sum demi um ralkkstrarvadar kann nevnast vandin

fyri eldi, stormi, innbrotum, bankaranum, skeivum
pengaflytingum osfr.

Fyri at tryggja okkum méti ralkstrarvada verda
innanhysis mannagongdirnar regluliga eftirhugdar,
eins og innan- og uttanhysis grannskodan og
Figgjareftirlitid vid millumbilum eftirkkanna hesar.
Til tess at tryggja seg moti kt-vada hevur nevndin
samtykt ein kt-trygdarpalitikik og asett mal fyri
tilbogvingar fyri akid.

Bankin er, saman vid hevudsveitaranum av
bankaskipanum, Elektron P/F, limur 1 Information
Security Forum, stytt ISF, og ISF trygdarstandardin,
.The Standard of Good Practice for Information
Security", verdur nyttur sum matistoklkur fyri ynsikta
trygdarstedinum, to at fravik verda gjerd, har tad
verdur mett ynskiligt.

Bankaskipanirnar hja €ik samtakinum verda riknar
3av datumidstedunum Elektron P/F, BEC A/S og

SDC A/S. Harumframt eru bankarnir knyttir at
sektorfelegum so sum PBS og VP, id reka grund-
leggjandi undirstedukervid 1 figgjargeiranum. @ll
hesi feleg hava innan- og uttanhysis grannskodan og
eru undir eftirliti av danska Figgjareftirlitinum.

Tad verour regluliga fylgt vid, um vadar, sum kunnu
faa neiliga avirkan a bankan, talkka seg upp.

Mynd / Figure 9

Forfall av langfreistadari skuld til peningastovnar /
Maturity of Long Term Debt to Credit Institutions
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The €ik Group's banking systems are operated by
the suppliers Elektron P/F, BEC A/S and SDC A/S.
Furthermare, the banks co-operate with sector
companies such as PBS and VP, which run the basic
infrastructure of the financial sector. All of the
companies mentioned, have internal and external
audit and are under the supervision of the Danish
Financial Supervisory Authority.

Through continuous monitoring, measures are taken
to identify risks that might have a negative impact on
the bank.

Preparations for Listing on the
Stock Market

Between 11 and 22 September, €ik Bank organised
the sale of €ik Fund shares as a part of the
preparations for the stock market listing of €ikk Bank.
The sale was implemented as a means of meeting
the demands from the stock market, requiring 25
percent of the shares to be in circulation. Prior to the
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Fyrireikingar til barsskraseting

Sum lidur T ztlanunum at bersskraseta €ik Banka
stod €ik T tidarskeidonum 11. - 22. september fyri
solu av Eik Banka partabrevum hja Eik Grunninum.
Selan vard framd til tess at [0ka kravid fra
virdisbraevamarknadinum um, at minst 25 prosent
3av partabrevunum skulu vera Tumfari. Framman
undan hesi partabravaseluni atti grunnurin 79,6
prosent av partabrevunum 1 €ik Banka, og lagt vard
upp til, at grunnurin skuldi selja so mikid burtur-
av, at ognarpartur hansara skuldi koma nidur g 70
prosent av partabrevunum. Hetta svaradi til eina selu
3 nominelt godar 68 miod. kr. Vio einum Kkursi g 330
umbodadu hesi partabrav eitt virdi upp 3 godar 225
mi6. kr. T3 avtornadi var ahugin fyri partabrevunum
so storur, at selt vard fyri knappliga 400 mio. kr.

T kursvirdi. Hetta merkir, at eftir seluna eigur €ikk
Grunnurin good 62 prosent av partabrevunum 1 €ik
Banka, og er kravid fra virdisbraavamarknadinum
sostatt nd lokiod.

Arbeidid vio at gera prospekt er 1 gongd, og bygn-
3aodurin er tillagadur soleidis, at hann hoskar til nyggju
umstedurnar. Vadastyring og compliance verda
frameftir at visa til Boga Bendtsen, undirstjora, og
gerast partur av Kredittdeildini. I hesum sambandi er
eisini tilnevndur ein "compliance officer".

Harumframt hevur bankin innfert og dagfert reglur
um spekulation, innherjahandil og kursmanipulation.
Hesar reglur fylgja 16g um figgjarvirksemi, § 77, parta-
felagslogini, § 53, og 16 um virdisbravahandil, § 37.

Asettur er ein afturlatin gluggi 1 triggjar vikur undan
eitt N0 framlegu av ars-, halvars- og fjordingsars-
roknskapum, har starvsfollk bankans iklki kunnu
handla €ik partabrav, og har bankin ikki Ottalar seg
um gongdina T bankanum - eisini nevnt ,silent period".
Asettur er eisini ein opin gluggi T seks vikur eftir kunn-
gerd av ars-, halvars- og fjordingsarsroknskapum, har

Mynd / Figure 10
Gongdin i samanseting av innlanum /
Development in the Composition of Deposits
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sale, the Eilk Fund held 79.6 percent of the shares,
and the intention was to decrease the Fund's holdings
to 70 percent of the shares. This corresponded to

a nominal sale of DKIK 68 million. With 8 market
value of DKKK 330, these shares represented a value
of approximately DKIK 225 million. In the end, the
interest in the shares was so substantial that the
sale amounted to DKK 400 million in share value.
Consequently, the Eik Fund now halds over 62
percent of the shares in Eilk Bank, thereby meeting
the demand from the stock exchange.

The prospectus is being drawn up and the structure
has been adapted to the new circumstances. Risk
management and compliance will hereafter refer to
Bogi Bendtsen, Deputy Managing Director, and will
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nevnd, stjorn, leidslubolkur, Figgjardeild og trinadar-
starvsfolk kunnu handla €ik partabraov.

Vinningsbytispolitilkkikur

Nevndin tekur a8 hverjum ari avgerd um vinnings-
byti, kapitalvidurskifti v.m., og skjytur hetta upp
fyri adalfundinum. Vinnningsbytid verdur tillagad
eftir umstedunum, men €ik ynskir sum meginregla
at veita eitt stedugt vinningsbyti ar um ar. Sidani
umleggingina hevur €ik rindad 5% T vinningsbyti
arliga, undantikid 2003, t3 onki vinningsbyti vard
Iatio. Nevndin skjytur upp, at vinningsbytid fyri
roknskapararid 2006 verdur 5%.

Ileggjarasamskifti
(Investor Relations)

Opinleiki og gjegnumskygni eru tydningarmiklar
fortreytir fyri at skapa og vidlikahalda god sambond
vid Tleggjarar og greinarar. Eikk Banki vil tryggja, at
verandi og moeguligir ileggjarar, greinarar v.fl. faa
regluliga atgongd til reetta og nektandi vitan um

Eik samtakiod, vio virding fyri teimum krevum, sum
|6gin asetur. Bankin hevur ti lagt sera stéran dent 3
at menna heimasiduna www.eik.fo, m.a. vid einum
Investor Relations parti.

Ars- og halvarsroknskapir fimm tey seinastu arini eru
3 foeroyskum og enskum 3 heimasiduni. Eisini liggja
har bersfrabodanir.

Tann 20. november var €ik Banki, sum fyrsta ikii-
barsskrasetta fyritekan, skrasettur 3 stéra fleggjara-
paortalinum www.euroland.com. Euroland er ein
svensk fyritaka, sum rekur fleggjaraportalin, sum

er eitt sera hent ambod hja Tleggjarum og edrum
ahugadum. A heimasiduni ber til - uttan kostnad

be a part of the Credit Department. Furthermore, a
'Compliance Officer' has been appointed.

Moreover, the bank has implemented and updated
rules on speculation, insider trading and share price
manipulation. These rules comply with the Financial
Business Act no 86 of 10/2/06 §77, the Company Act
no 250 of 3/5/93 853 and the Securities Act no 87 of
10/2/06 §37.

There is a closed window of three weelks before the
presentation of the annual, biannual and quarterly
statements, in which the employees of the bank
may not trade Eik Bank shares. In the same period,
the bank does not make public comments. This is
referred to as the "silent period". There is also an open
window of six weeks after the announcement of the
annual, biannual, and quarterly statements in which
the Board of Directors, management team, Financial
Department and insiders are permitted to trade €ik
Bank shares.

Dividend Palicy

Every year, the management decides on dividends,
capital structure etc. and makes proposals regarding
these issues at the annual general meeting. Dividend
is distributed according to the given circumstances.
€ilk Bank, however, strives to distribute a steady
yearly dividend. Since the re-structuring, €ik Bank has
distributed a 5 percent dividend each year except in
2003 when no dividend was distributed.

Investor Relations (IR)

At €ik Bank openness and transparency are
considered essential when creating and maintaining
good relations with investors and analysts. €ikk Bank
wishes to ensure that current as well as potential
investors and analysts have access to correct and
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- at samanbera partabrov 1 fyritekum tvertur um
marknadir og vinnugreinar.

Sattmalin millum €ik og Eurcland ber T szer, at
heimasidan hja Eik N0 3 ein NyEgjan og edrvisi hatt
verour stedugt dagferd vid upplysingum um Eik-
partabraevid og um gongadina 1 Eikk. Nyggju Tleggjara-
sidurnar eru beedi a feroyskum og enskum mali.

€isini ber avtalan vid Euroland vid saer, at €ikk - sum
tann fyrsti peningastovnurin T Feroyum - kann bjoda
ollum ahugadum at faa nygejasta partabraevalkursin
3 Eik partabrevunum inn a fartelefonina. Teenastan
merkir, at to altid hevur atgongd til nyggjasta kursin,
um to bert hevur fartelefon. Meguleiki er eisini at
siggja kursgongdina 3 telefonini.

Mett verdur, at hesi tiltakini styrkja Investor
Relations-teenastuna hja €ik munandi.

Hendingar eftir roknslkaparliolk

Onki, sum hevur tydning fyri roknskapin fyri 2006, er
hent sidan 31. desember 2006.

Eilk hevur ikki tydandi sakarmal ella gerdareettarmal,
sum kunnu metast at faa neiliga avirlkkan a komandi
Orslitini, og hevur ikki kunnleilka til, at tililk mal slkuldu
verio g veg.

Eilk hevur ikki kunnleika til upplysingar um moegulig
ralk, ovissur, krav, skyldur ella hendingar, sum vid
rimiligheit kunnu vaentast at faa tydandi neiliga
3virkan a vanirnar hja Eikk.

utlit fyri 2007
Utlitini fyri 2007 eru god! Feroyski og danski
buskapurin eru sterkir, og vanirnar tykjast godar. A

adequate information about the €ik Bank Group at
all times, but in accordance with legal requirements.
Therefore, €ik Bank has put great emphasis on
developing the website www.eik.fo, e.g. with an
Investor Relations section.

Annual and biannual statements of the Iast five years,
as well as press releases are available on the website.

On 20 November €ik Bank was the first non-listed
company presented on the investment site Euroland.
com. The investment site is run by the Swedish
company Euraland, and is a useful tool for investors
and other interested parties, as it is possible to
compare shares across markets and industries, free
of charge.

The agreement between E€ik Bank and Euraland
means that our website will be updated regularly with
the latest information about the €ikk Bank share and
the company in general. The investment information
is available in Faroese as well as English.

Furthermore, the agreement means that Eik Bank, as
the first company in the Faroe Islands, offers share
quotes on the mabile phone. The service includes con-
stant updates on the share price as well as the possi-
bility of getting charts of the share price on the phone.

We consider these developments to be important
steps in strengthening our Investor Relations services.

Events after the £nd of the
Financial Year
No events of significance have occurred after 31

December 2006.
€ilkk Bank has not been invalved in significant law suits
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grundarlagnum vantar €ik samtakid eina framgongd
T grundrakstrinum upp 3 uml. 30 Mid. kr. 12007,
saleidis at grundrakksturin akist Gr 164 mio. kr. 12006
Tuml. 194 mio6. kr.12007. Eisini verdur vaentad, at
Orslitio av kapitalpertum hakkar komandi ariod.

Samanlagt verdur tiskil vaentad eitt Grslit upp 8 uml.
270 miod. kr. adrenn skatt, meguligt vinningsbyti,
virdisjavnan av virdisbrevum og burturleggingar.
Hetta slkal samanberast vid 196 mid. kr.T12006.

Figgjarkalendari 2007

13. februar Arsrolknslkaparfragreiding 2006
01. mars Arsrolknslkapur 2006

09. mars Adalfundur

26. juli Halvarsroknslkapur

or arbitration procedures that are expected to have a
negative impact on the result, and has no knowledge
of any such matters being underway.

€ilkk Bank has no knowledge of possible trends,
uncertainties, demands, obligations or events that
could be expected to have a3 negative impact on Eik
Bank's prospects.

Outlook for 2007

The outlook for 2007 is good! The Faroese and the
Danish economies are strong and the outlook seems
positive. Based on this, €ik Bank expects a DKK 30
million increase in the profits from core operations in
2007. This will cause an increase in the profits from
core operations from DKIK 164 million in 2006 to
approximately DKK 194 million in 2007. Furthermore,
€ilk Bank expects an increase in the profits from other
holdings in the coming year.

In total, the €ik Group expects a result around DKK
270 million before taxes, possible dividends, market
value adjustments of securities and pravisions for
losses, against DKK 196 million in 2006.

Financial Calendar 2007
13 February
01 March
09 March
26 July

Financial Announcement for 2006
Annual Report 2006

General Meeting

Half Year Report
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Ralkkstrarroknslikapur / Profit and Loss Account

€ik Banki P/F Samtak / Group
2006 2005 Nota/ DKK 1.000 2006 2005
Note
369.547 285.791 3 Rentuinntekur v. m. / Interest income, etc. 485.388 340.533
179.140 95.233 4 Rentultreidslur v. m. / Interest expense, etc. 210.426 108.239
190.407 190.558 Rentuinntekur netto / Net interest income 274.962 232.294
5 Vinningsbyti av partabrevum v. m. og edrum Kkapitalpertum /
15.823 2.401 Dividends from shares, etc., and other holdings 16.613 5.318
67.285 27.233 Omalksgjeld og provisionsinntelkur v. m. / Fee and commission income, etc. 91.990 61.028
1.778 206 Utreidslur til 6maksgjeld og provisionir / Fee and commission expense 2.979 882
271.737 219.986 Rentu- og 6maksgjold netto / Net interest and fee income 380.586 297.758
6 Virdisjavnan av virdisbrevum og Otlendskum gjaldoyra v. m./
28.179 24.925 Market value adjustments of securities, etc. and foreign exchange income 85.785 46.221
10.648 10.871 Adrar vanligar inntekur / Other operating income 15.034 13.023
310.564 255.782 Urslit av figgjarpostum / Profit on financial items 481.405 357.001
161.941 130.503 7 Utreidslur til starvsfolk og umsiting / Staff costs and administrative expenses 229.049 180.086
16  Av- og nidurskrivingar av ottekiligum og Ttekiligum ognum /
23.474 12.733 Depreciation and write-down of intangible and tangible assets 25.768 15.249
0 306 Adrar ralkstrarGtreidslur / Other operating expenses 863 361
Avskrivingar og burturleggingar av skuldarum (netto) /
-39.356 =777 Net depreciation and provisions for loss on bad debts =53.733 5.925
8  Urslit av kapitalpertum T assosieradum og tilknyttum fyritelkum /
115.757 39.795 Income from associated and subsidiary undertakings 47.700 8.833
280.262 152.812 Urslit av vanligum rakstri / Profit on ordinary operations 307.158 164.213
29.785 26.203 9 Skattur/ Taxes 56.681 37.604
250.477 126.609 Arsirslit / Net profit for the year 250.477 126.609
Bytid av agoda / Allocation of profits
250.477 126.609 Arsarslit / Net profit for the year
0 0 Flutt fra yvirkursi vid partabraevaselu / Brought forward from share premium account
0 0 Flutt frd seinasta ar / Brought forward from last year
250.477 126.609 Tekur peningur tilsamans / Total amount available for allocation
35.566 33.966 Nytt til vinningsbyti / Dividends on shares
118.374 39.741 Burturlagt til adrar grunnar / Amount allocated to other reserves
96.537 52.902 At flyta til naesta ar / Carried forward to next year
250.477 126.609 Nytsla av tekum peningi / Total allocation of the amount available
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€ik Banki P/F Samtak / Group
2006 2005 Nota/ DKK 1.000 2006 2005
Note
0gn / Assets
Kassapeningur og aogn uttan uppsegn hjs tjodbankum v. m. /

87.498 43.783 Cash-in-hand and demand deposits with central banks, etc. 87.498 43.783
3.596.354 1.874.098 10 AognTldnistovnum v. m. / Claims on credit institutions, etc. 1.568.120 422.896
5.191.433 4.434.180 11 Utldn / Loans and advances 8.270.539 6.550.896

712.230 901.171 12,13 Lansbrev v. m/Bonds, etc. 824.408 976.816

336.939 187.438 14,15 Partabrev v. m./ Shares, etc. 377.266 212.771

121.986 32.861 15 Kapitalpartar 1 assosieradum fyritelkum / Holdings in associated undertakings 121.986 32.861

363.251 194.447 15 Kapitalpartar 1 tilknyttum fyritelkum / Holdings in subsidiary undertakings 8.452 9.642

217.429 33.282 16  Ottelkiligar ognir / Intangible assets 217.668 34.656

131.582 123.191 16 Itekiligar ognir / Tangible assets 136.273 125.666

0 95 €gin partabrev / Own shares 0 95

84.601 93.955 Onnur ogn / Other assets 208.723 204.516

5.547 5.135 Tidarskeidsavmarkingar / Prepayments 6.959 6.432

10.848.850 7.923.636 0gn tilsamans / Total assets 11.827.892 8.621.030

Skuld / Liabilities

3.682.409 2.750.943 17 Skuld til Ianistovnar og tjodbankkar / Debt to credit institutions and central banks 4.070.947 2.994.175

5.656.873 4.146.233 18 Innlan/ Deposits 6.116.501 4.483.030

142.358 102.526 Onnur skuld / Other liabilities 272.102 219811

0 0 Tidarskeidsavmarkingar / Prepayments 7 80

8.447 6.604 19 Avsetingar til skyldur / Provisions for liabilities and charges 9.572 6.604

150.000 0 Eftirstillad kapitalinnskot / Subordinated debt 150.000 0
12 Eginpeningur / Equity

711311 679.311 Partapeningur / Share capital 711311 679.311

826 1.103 Abyrgdarfae / Guarantee capital 826 1.103

117.751 72.951 Yvirkursur vid partabreevalUtgavu / Share premium account 117.751 72.951

0 95 Grunnur fyri egin partabrev / Reserves for own shares 0 95

162.742 44273 Adrir grunnar / Other reserves 94121 15.164

119.596 66.695 Flutt frd undanfarnum arum / Brought forward from prior years 148.706 73.132

96.537 52.902 At flyta fra arsins Orsliti / Carried forward from profit for the year 136.048 75.574

1.208.763 917.330 €ginpeningur tilsamans / Total equity 1.208.763 917.330

10.848.850 7.923.636 Skuld tilsamans / Total liabilities 11.827.892 8.621.030
20 Tal, id ikki eru tikin vid i javna / Off-balance-sheet items

869.165 318.195 Abyrgdir v. m. tilsamans / Total guarantees, etc. 841.832 394.193

318.500 0 Adrar skyldur / Other commitments 320.567 2.227

1.187.665 318.195 Tol, id ikki eru tikin vid i javna tilsamans / Total off-balance-sheet items 1.162.399 396.420
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Gjaldfaerisbroyting / Cash flow statement

€ik Banki P/F Samtak / Group
2006 2005 DKK 1.000 2006 2005
Peningatilgongd / Inflow of capital
Rakstur / Operating profit
250.477 126.609 Arsirslit / Net profit for the year 250.477 126.609
Javning av ikki kontantum rakstrartelum /

-196.890 -89.909 Adjustment for non-cash items from operations -163.638 -71.477
53.587 36.700 Peningatilgongd fra rakstrinum / Inflow of capital from operations profit 86.839 55.132
76.523 -2.013 Peningatilgongd til eginognina / Inflow to equity 76.523 -2.013

Onnur tilgongd / Other funds
Minking av kassapeningi og dogn 1 tjodbankum /
0 7.178 Decrease in ash in hand and demand deposits with central banks, etc. 0 7.187
931.466 2.309.317 Volkstur T slkuld til I3nistovnar / Increase on debt to credit institutions, etc. 1.076.772 1.717.590
42914 0 Minking T lIansbrevum og partabrevum / Decrease of bonds and shares, etc. 34.383 0
1.510.640 256.455 Vekstur Tinnlani / Increase of deposits 1.633.471 287.954
Broytingar av adrari skuld og burturleggingar til Gtreidslur /
41.675 8.392 Changes in other liabilities and charges 55.186 31.291
Broytingar av adrari ogn og tidarskeidsavmarkingum /
9.037 17.785 Changes in other assets and prepayments 0 0
150.000 0 Eftirstillad kapitalinnskot / Subordinated debt 150.000 0
2.685.732 2.599.127 Onnur tilgongd tilsamans / Total other funds 2.949.812 2.044.022
2.815.842 2.633.814 Peningatilgongd tilsamans / Total inflow of capital 3.113.174 2.097.141
Peninganytsla / Outflow of capital
43.715 0 Oking av kassapeningi / Increase in cash in hand and demand with central banks 43.715 90.648
1.697.551 1.632.582 Oking av aogn T lanistovnum v.m. / Increase on claims on credit institutions, etc. 1.120.689 0
716.392 520.943 Utlansvekstur / Increase of loans and advances 1.684.509 1.502.896
0 0 Minking av slkuld til Ianistovnar v.m. / Decrease on debts to credit institutions, etc. 0 0
0 419.965 @king Tlansbroevum og partabrovum / Increase of bonds and shares, etc. 0 463.494
142.172 44,989 Qking T kapitalpertum / Increase of holdings in undertakings 40.237 21.949
216.012 15.335 Oking av 0- og Ttekiligum ognum / Increase of in- and tangible assets 219.387 17.099
Broytingar av aorari ogn og tidarskeidsavmarkingum /
0 0 Changes in other assets and prepayments 4.637 1.055
2.815.842 2.633.814 Peninganytsla tilsamans / Total outflow of capital 3.113.174 2.097.141
Javning av ikki kontantum rakstrartelum /
Adjustment for non-cash items from operations
23.474 11.844 Av- og nidurskrivingar / Depreciation and write-down 25.768 14.298
-40.861 -1.526 Burturleggingar av skuldarum / Provisions for loss on bad debts -35.134 4.785
-3.474 -20.151 Virdisjavningar av virdisbrevum / Marked value adjustments of securities -46.470 -40.448
-24.705 -4.774 Virdisjavningar av gjaldoyra / Marked value adjustments of currency -24.535 -5.773
-115.757 -41.336 Virdisjavningar av kapitalpertum / Adjustments from undertakings -47.700 -10.373
-35.567 -33.966 Vinningsbyti / Dividends on shares -35.567 -33.966
-196.890 -89.909 Tilsamans / Total -163.638 -71.477




Eilkk

[Roknskapartel 2006 / Annual Accounts 2006

53

Notur / Notes
€ik Banki P/F Samtak / Group
2006 2005 Nota/ DKK 1.000 2006 2005
Note
1 Eginpeningur / Equity
Kapitalflytingar / Changes in capital
1.103 1.156 Abyrgdarfae vid drsbyrian / Guarantee capital, beginning
0 0 Tilgongd / Additions
277 53 Fragongd / Disposals
826 1.103 Abyrgdarfa vid drsenda / Guarantee capital, end
679.311 679.311 Partapeningur vid arsbyrjan / Share capital, beginning
32.000 0 Tilgongd / Additions
0 0 Fragongd / Disposals
711.311 679.311 Partapeningur vid arsenda / Share capital, end
Yvirkursur vid partabraevaltgavu vid arsbyrian /
72.951 72.951 Share premium account, beginning
44.800 0 Onnur tilgongd / Other additions
0 0 Onnur fragongd / Other disposals
117.751 72.951 Yvirkursur vid partabraavaitgavu vid arsenda / Share premium account, end
95 150 Grunnur fyri egin partabrev vid arsbyrjan / Reserves for own shares, beginning
0 0 Onnur tilgongd / Other additions
95 55 Onnur fragongd / Other disposals
0 95 Grunnur fyri egin partabrev vid arsenda / Reserves for own shares, end
44273 6.437 Adrir grunnar vid arsbyrjan / Other reserves, beginning
118.469 39.796 Onnur tilgongd / Other additions
0 1.960 Onnur fragongd / Other disposals
162.742 44273 Adrir grunnar vid arsenda / Other reserves, end
Flutt fra undanfarnum arum vid javning /
119.597 66.695 Brought forward from priors years incl. adjustment
95 0 Onnur tilgongd / Other additions
96.441 52.902 Flutt avlop til bytid av 38603 / Profit for the year carried forward
216.133 119.597 Flutt avlop vid arsenda / Profit carried forward, end
1.208.763 917.330 Eginpeningur tilsamans vid arsenda / Total equity, end
Solvensuppgerod / Solvency
982.760 861.463 Kjarnukapitalur aftan 3 fradrattir / Core capital less statutory deductions 977.485 860.090
1.002.018 714.076 Grundkapitalur / Capital base 996.217 712.567
Vektad ogn uttan fyri handilsognina, Troknad tal, id ikki eru tikin vid Tjavnan /
6.508.244 4.447.919 Weighted assets not included in trading portfolio including off balance-sheet items 8.453.051 5.859.925
483.774 512.761 Vektadir postar vid marknadarvada / Weighted items with market risk 586.012 613.151
6.992.018 4.960.680 Vektad ogn tilsamans / Total weighted assets 9.039.063 6.473.076
Kjarnukapitalur eftir fradratt 1 % av vektadari ogn /
14,1% 17,4% Core capital less statutory deductions in % of weighted items 10,8% 13,3%
14,3% 14,4% Solvensprosent eftir FIL § 124, stlk. 1/ Solvency ratio purs. to FIL § 124,1 11,0% 11,0%



54

Eilk

[Rolknslkapartel 2006 / Annual Accounts 2006
Notur / Notes

€ik Banki P/F Samtak / Group
2006 2005 Nota ./ DKK 1.000 2006 2005
Note
3  Rentuinntekur v. m. / Interest income, etc.
67.343 24.000 Aogn T 1anistovnum og tjédbankum / Claims on credit institutions and central banks 27.112 8.811
273.064 232.762 Utlan / Loans and advances 426.172 301.900
29.188 28.801 Lansbrev / Bonds 31.856 29.612
-48 228 Avleidd figgjarambod / Derivative financial instruments 248 166
-48 228 - Herav: Gjaldoyrasattmalar / Of this: Currency contracts 161 237
0 0 - Herav: Rentusattmalar / Of this: Interest contracts 83 =72
0 0 - Herav: Partabraevasattmalar / Of this: Shares contracts 4 1
0 0 Annad / Other 0 44
369.547 285.791 Rentuinntekur v. m. tilsamans / Total interest income etc. 485.388 340.533
4 Rentultreidslur / Interest expense
93.677 34.011 Lanistovnar og tj6dbankar / Credit institutions and central banks 114.423 41.385
82.003 61.186 Innlan / Deposits 92.543 66.817
29 36 Abyrgdarfe / Guarantee capital 29 37
3.431 0 Eftirstillad kapitalinnskkat / Subordinated debt 3.431 0
179.140 95.233 Rentudtreidslur tilsamans / Total interest expense 210.426 108.239
15.823 2.401 5 Vinningsbyti av partabrevum / Dividends on holdings 16.613 5.318
6 Virdisjavningar / Market value adjustments
-13.262 -4.926 Lansbrav / Bonds (+/-) -10.340 -2.747
16.736 25.077 Partabrev / Shares (+/-) 56.810 28.005
0 0 Fastforrentad 0tlan / Fixed-rated mortgage 0 15.121
24.705 4774 Gjaldoyra / Currency (+/-) 24.535 5.773
0 0 Avleidd figgjarlig ambod / Derivative financial instruments 14.780 69
0 0 - Herav: Gjaldoyrasattmalar / Of this: Currency contracts 534 69
28.179 24.925 Virdisjavningar tilsamans / Total market value adjustments 85.785 46.221
7 Utreidslur til starvsfélk og umsiting / Staff costs and administrative expenses
Lonir og samsyning til nevnd, stjorn og umbodsrad /
Salaries and remuneration of Board of Directors, Managing
Directors and Board of Representatives
3.838 2.914 Stjorn / Managing Directors 3.838 2.914
1.398 1.014 Nevnd / Board of Directors 1.398 1.014
74 45 Umbodsrad / Board of Representatives 74 45
5.310 3.973 Tilsamans / Total 5.310 3.973
Starvsfolkaotreidslur / Staff costs
67.177 56.349 Lonir / Wages and salaries 110.057 86.003
6.817 6.165 Eftirlonir / Pensions 8.662 7.519
5.224 4.186 Utreidslur til sosiala trygd / Social security costs 9.522 7.148
79.218 66.700 Tilsamans / Total 128.241 100.670
77.413 59.830 Adrar umsitingarutreidslur / Other administrative expenses 95.498 75.443
Utreidslur til starvsfélk og umsiting tilsamans /
161.941 130.503 Total staff costs and administrative expenses 229.049 180.086
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Notur / Notes
€ik Banki P/F Samtak / Group
2006 2005 Nota ./ DKK 1.000 2006 2005
Note
8 Urslit av kapitalpertum i assosieradum og tilknyttum fyritekum /
Income from associated and subsidiary undertakings
46.453 6.388 Assosieradar fyritelkur / Associated undertakings 46.453 6.389
69.304 33.407 Tilknyttar fyritelkur / Subsidiary undertakings 1.247 2.444
Urslit av kapitalpertum i assosieradum og tilknyttum fyritokum tilsamans /
115.757 39.795 Total income from associated and subsidiary undertakings 47.700 8.833
9  Skattur / Taxes
28.437 0 Roknadur skattur av arsvinningi / €stimated tax charge on the annual profit 52.882 11.367
1.348 25.440 Utsettur skattur / Deferred taxes 1.348 25.442
0 763 Javnan av skatti fra undanfarnum arum / Adjustment to prior-year's tax charges 2.451 795
29.785 26.203 Skattur tilsamans / Total taxes 56.681 37.604
10 Aogn i lanistovnum og tjedbankum /
Claims on credit institutions and central banks
149.782 0 Aogn upp & uppsegn T tjodbankum / Claims at notice on central banks 149.782 0
3.446.572 1.874.098 Aogn T lanistovnum / Claims on credit institutions 1.418.338 422.896
Aogn T lanistovnum og tjgdbankum tilsamans /
3.596.354 1.874.098 Total claims on credit institutions and central banks 1.568.120 422.896
Aogn T lanistovnum og tjgdbankum /
Claims on credit institutions and central banks
1.131.117 171.477 Uttan uppsegn / Claims at call 1.131.117 209.816
2.435.237 1.672.451 Til 0g vid 3 manadir / Up to 3 months 427.003 202.910
0 170 Fra 3 maor. til og vid 1 ar / Over 3 months and up to one year 0 170
30.000 30.000 Fra 1 ar til og vid 5 ar / Over one year and up to 5 years 10.000 10.000
0 0 Yvir 5 ar / Over 5 years 0 0
Aogn i lanistovnum og tjédbankum tilsamans /
3.596.354 1.874.098 Total claims on credit institutions and central banks 1.568.120 422.896
11 Utlan og abyrgdir bytt eftir sektorum og vinnum i prosent /
Loans, advances, and guarantees by sectors and industries, in per cent
2 3 Almennir myndugleikar / Public sector 1 2
Vinnuliv / Commercial sector
0 0 Landbdnadur, veida, skogbralk / Agriculture, hunting, and forestry 0 0
7 8 Fiskislkapur / Fishing 5 5
Framleidsla, rdevnisvinna, hita- og streymveiting o. I. /
6 6 Manufacturing, mining, utilities, etc. 4 4
3 2 Bygegivirksemi / Building and construction 3 2
6 6 Handil, matstovu- og hotelvirksemi / Commerce, restaurants, and hotels 5 4
2 2 Flutningur, post og telefon / Transport, post and telecommunicating 2 2
13 3 Lans-, figgjar- og tryggingarvirksemi / Credit, finance, and insurance 7 6
Ognarfyrisiting og -handil, forreetningstanasta /
4 5 Property administration, purchase and sale, business services 11 19
5 3 Adrar vinnur / Other industries 21 5
46 35 Vinnuliv tilsamans / Total commercial sector 58 47
52 62 Privat / Private customers 41 51

100 100 Utlan tilsamans / Total loans and advances 100

100
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€ik Banki P/F Samtak / Group
2006 2005 Nota ./ DKK 1.000 2006 2005
Note
11  Utlan / Loans and advances
64.673 60.013 Uttan uppsegn / At call 89.587 388.580
191.378 162.055 Til 0g vid 3 manadir / Up to 3 months 935.382 689.283
507.464 360.913 Fra 3 mor. til og vid 1 ar / Over 3 months and up to one year 1.587.125 797.677
2.302.302 2.160.339 Fra 1 ar til og vid 5 ar / Over ane year and up to 5 years 2.939.183 2.733.667
2.125.616 1.690.860 Yvir 5 ar/ Over 5 years 2.719.262 1.941.689
5.191.433 4.434.180 Utlan tilsamans / Total loans and advances 8.270.539 6.550.896
Samanlagdar burturleggingar / Accumulated provisions
Burturlagt vid arsenda upp 3 Gtlan og abyrgdir /
188.193 268.860 Pravisions on loans, advances, and guarantees at the end of the year 209.990 287.419
Burturlagt vid arsenda upp 3 ogn hja Ianistovnum og adrar postar vid arsenda /
0 0 Pravisions on claims due from credit institutions and other claims at the end of the year 0 0
188.193 268.860 Samanlagdar burturleggingar tilsamans / Total accumulated provisions 209.990 287.419
Samanlagdar burturleggingar upp a Gtlan og abyrgdir 1 pst. av Gtlani og
abyrgdum vid arsenda / Accumulated provisions on loans, advances, and
3,0% 5,4% guarantees in per cent of loans, advances and guarantees, at the end of year 2,3% 4,0%
67.754 169.781 Aognir, har renturolkning er stedgad / Non-accrual loans, advances, and guarantees 68.754 170.781
12 Lansbrov /Bonds
712.230 901.171 Skrasett 3 keypsskalum / Listed on Stock Exchanges 824.408 976.816
0 0 Onnur lansbrev / Other bonds 0 0
712.230 901.171 Lansbrov tilsamans / Total bonds 824.408 976.816
13 Figgjarlig umsetningsogn / Financial current assets
a) Figgjarlig umsetningsogn asett til marknadarvirdi /
809.460 998.228 Financial current assets valued at marked value 809.460 998.228
b) Munur millum Otveganarvirdi av figgjarligari umsetningsogn, undir pkt. a),
0g haegra marknadarvirdi uppgerdardagin / Difference between purchase
price of financial current assets listed under a) and the higher marked value
17.371 8.020 at the balance sheet date 17.371 8.020
) Figgjarlig umsetningsogn, i0 ikki er dsett til marknadarvirdi /
0 0 Financial current assets not valued at marked value 0 0
d) Munur millum Otveganarvirdi av figgjarligari umsetningsogn, undir pkt. ),
0g haegra marknadarvirdi uppgerdardagin /
Difference between purchase price of financial current assets listed under c) and
0 0 the higher marked value at the balance sheet date 0 0
14 Partabrov / Shares
55.736 45.306 Skrasett 3 keypsskalanum T Keypmannahavn / Listed on OMX Cph Stock Exchange. 58.248 57.613
41.494 26.516 Skrasett 3 @drum keypsskalum / Listed on other Stock Exchanges elsewhere 41.737 26.589
239.709 115.616 Onnur partabrev / Other shares 277.281 128.569
336.939 187.438 Partabrov tilsamans / Total shares 377.267 212.771
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Notur / Notes

DKK 1.000
2006
Utgreinan av figgjarligari stedisogn / Specification of financial fixed assets

€ik Banki P/F

Samladur keypsprisur vid arsbyrjan / Total purchase price, beginning
Gjaldoyrakursjavning / Currency adjustments

Tilgongd / Additions

Fragongd / Disposals

Samladur keypsprisur vid arsenda / Total purchase price of assets held, end

Samladar upp- og nidurskrivingar vid arsbyrjan /

Revaluation and write-downs of assets, beginning

Urslit / Result

Upp- og nidurskrivingar T arinum / Revaluation and write-downs during the year
Onnur tilgongd / Other additions

Afturferdar upp- og nidurskrivingar / Reversals of revaluation and write-downs
Samladar upp- 0g nidurskrivingar vid arsenda /

Total revaluation and write-downs of assets held, end

BOkad virdi vid arsenda / Book value, end
Bokad virdi vid arsbyrjan / Book value, beginning

Samtak / Group

Samladur keypsprisur vid arsbyrian / Total purchase price, beginning
Gjaldoyrakursjavning / Currency adjustments

Tilgongd / Additions

Fragongd / Disposals

Samladur keypsprisur vid arsenda / Total purchase price of assets held, end

Samladar upp- 0g nidurskrivingar vid arsbyrjan /

Revaluation and write-downs of assets, beginning

Urslit / Result

Upp- og nidurskrivingar T arinum / Revaluation and write-downs during the year
Onnur fragongd / Other disposals

Afturferdar upp- og nidurskrivingar / Reversals of revaluation and write-downs
Samladar upp- 0g nidurskrivingar vid arsenda /

Total revaluation and write-downs of assets held, end

Bolkad virdi vid arsenda / Book value, end
Bokad virdi vid arsbyrjan / Book value, beginning

Tilknyttar
fyritokur /
Subsidiary
undertakings

158.094
0
100.000

500
257.594

36.353
69.304

105.657

363.251

194.447

1.118

618
500

8.523

682

-1.253

7.952

8.452
9.642

5/

Samtak / Group

Assosieradar
fyritokur /
Associated
undertakings

35.483

0
71.388
28.715
78.156

-2.621
46.451

43.830

121.986

32.861

35.483

71.388

28.715
78.156

-2.621
46.451

43.830

121.986
32.861

Adrir
kapitalpartar /
Other
holdings

187.438
0
150.512
1011
336.939

O o o o o

336.939
187.438

212.771
0
165.507
1011
377.266

O o o o o

377.266
212.771
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Notur / Notes

DKIKK 1.000
2006

Oftokilig ogn / Intangible assets

€ik Banki P/F

Utveganarvirdi vid arsbyrjan / Acquisition value, beginning
Tilgongd / Additions

Fragongd / Disposals

Utveganarvirdi vid arsenda / Acquisition value of assets held, end

AvsKkrivingar og nidurskrivingar vio arsbyrjan /

Depreciation and write-downs, beginning

Avskrivingar T arinum / Depreciation

Nidurskrivingar 1 arinum / Write-downs

Afturferdar av- og nidurskrivingar / Reversal of depreciation and write-downs
Avslkrivingar og nidurskrivingar vid arsenda / Depreciation and write-downs, end

B6kad virdi vid drsenda / Book value, end
Bakad virdi vid arsbyrjan / Book value, beginning

Samtak / Group

Utveganarvirdi vid arsbyrjan / Acquisition value, beginning
Tilgongd / Additions

Fragongd / Disposals

Utveganarvirdi vid arsenda / Acquisition value of assets held, end

Avslkrivingar og nidurskrivingar vio arsbyrjan /

Depreciation and write-downs, beginning

Avskrivingar T arinum / Depreciation

Nidurskrivingar T arinum / Write-downs

Afturferdar av- og nidurskrivingar / Reversal of depreciation and write-downs
Avskkrivingar og nidurskrivingar vid arsenda / Depreciation and write-downs, end

Bakad virdi vid arsenda / Book value, end
Bakad virdi vid arsbyrjan / Book value, beginning

Goodwill /
Goodwill

31.387
197.561
0
228.948

3.139
13.017
0

0
16.156

212.792
28.248

31.387
197.561
0
228.948

3.139
13.017
0

0
16.156

212.792
28.248

Adrar /
Other

7.686
1.425

9.111

2.652

1.822

4.474

4.637

5.034

11.049

1.425

12.474

4.642

2.957

7.599

4.875
6.407

Tilsamans /
Total

39.073
198.986
0
238.060

5.790
14.839
0

0
20.629

217.429
33.282

42.436
198.986
0
241.422

7.781
15974
0

0
23.755

217.668
34.656
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DKIKK 1.000
2005

Ttokilig ogn / Tangible assets

€ik Banki P/F

Utveganarvirdi vid arsbyrjan / Acquisition value, beginning
Tilgongd / Additions

Fragongd / Disposals

Utveganarvirdi vid drsenda / Acquisition value of assets held, end

Avskrivingar og niourskrivingar vio arsbyrjan /

Depreciation and write-downs, beginning

Avslkrivingar T arinum / Depreciation

Nidurskrivingar T arinum / Write-downs

Afturferdar av- og nidurskrivingar / Reversal of depreciation and write-downs

Avskrivingar og nidurskrivingar vid arsenda / Depreciation and write-downs, end

B6kad virdi vid arsenda / Book value, end
Bakad virdi vid arsbyrjan / Book value, beginning

Straksavskrivad av tolum og innbogvi /
Machinery and equipment fully depreciated at time of acquisition

Samtak / Group

Utveganarvirdi vid arsbyrjan / Acquisition value, beginning
Tilgongd / Additions

Fragongd / Disposals

Utveganarvirdi vid drsenda / Acquisition value of assets held, end

Avskrivingar og nidurskrivingar vid arsbyrjan /

Depreciation and write-downs, beginning

Avskrivingar T arinum / Depreciation

Nidurskrivingar T arinum / Write-downs

Afturferdar av- og nidurskrivingar / Reversal of depreciation and write-downs
Avskrivingar og nidurskrivingar vid arsenda /

Depreciation and write-downs, end

B6kad virdi vid arsenda / Book value, end
Bakad virdi vid arsbyrjan / Book value, beginning

Straksavskrivad av télum og innblgvi /
Machinery and equipment fully depreciated at time of acquisition

Notur / Notes
Grundoeki og Tol og
bygningar / innbogy /
Land and Machinery,
buildings  equipment etc.
206.408 60.865
11.925 5.401
1.989 502
216.344 65.764
94.272 49811
3.320 4331
0 0
813 395
96.779 53.747
119.565 12.017
112.137 11.054
983
206.946 63.330
13.126 7.574
1.989 502
218.083 70.402
94.272 50.338
3.320 5.490
0 0
813 395
96.779 55.433
121.304 14.969
112.674 12.992
983

59

Tilsamans /
Total

267.273
17.326
2.491
282.108

144.083
7.652

0

1.209
150.526

131.582
123.191

983

270.276
20.700
2.491
288.485

144.610
8.811
0

1.209

152.212
136.273

125.666

983
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Notur / Notes

€ik Banki P/F Samtak / Group
2006 2005 Nota./ DKK 1.000 2006 2005
Note
17 Skuld til Ianistovnar og tjdbankar /
Debt to credit institutions and central banks
0 0 Skuld til tjoébankar / Debt to central banks 0 0
3.682.409 2.750.943 Skuld til 1anistovnar / Debt to credit institutions 4.070.947 2.994.175
Skuld til Ianistovnar og tjddbankar tilsamans /
3.682.409 2.750.943 Total debt to credit institutions and central banks 4.070.947 2.994.175
Skuld til Ianistovnar og tjédbankar /
Debt to credit institutions and central banks
85.754 119.204 Uttan uppsegn / Debt payable on demand 152.019 122.999
563.955 1.419.004 Til og vid 3 manadir / Up to 3 months 855.404 1.650.328
174.600 23.500 Fra 3 mor. til og vid 1 ar / Over 3 months and up to one year 205.424 31.613
2.858.100 1.189.235 Fra 1 ar til og vid 5 ar / Over one year and up to 5 years 2.858.100 1.189.235
0 0 Yvir enn 5 ar / Qver 5 years 0 0
Skuld til Ianistovnar og tjddbankar tilsamans /
3.682.409 2.750.943 Total debt to credit institutions and central banks 4.070.947 2.994.175
18 Innlan / Deposits
2.331.276 1.724.333 Innlan uttan uppsegn / Deposits on demand 2.705.012 1.966.521
2.073.214 2.047.993 Innlan vid uppsegn / Deposits at natice 2.099.182 2.047.993
935.697 65.806 Tidarinnskot / Time deposits 957.327 125.697
316.686 308.101 Serligir innldnsheettir / Special categories of deposits 354.980 342.819
5.656.873 4.146.233 Innlan tilsamans / Total deposits 6.116.501 4.483.030
Innlan / Deposits
2.331.276 1.724.333 Uttan uppsegn / 0n demand 2.341.256 1.967.570
2.134.039 1.237.657 Til og vid 3 manadir / Up to 3 months 2.542.420 1.292.997
896.634 901.740 Fra 3 mor. til og vid 1 ar / Over 3 months and up to one year 906.265 908.939
118.251 116.046 Fra 1 ar til og vid 5 ar / Over one year and up to 5 years 122.061 119.948
176.673 166.457 Yvir 5 ar / Over 5 years 204.499 193576
5.656.873 4.146.233 Innlan tilsamans / Total deposits 6.116.501 4.483.030
19 Avsetingar til skyldur / Provisions for liabilities and charges
Burturleggingar til pensionir og liknandi skyldur /
2.447 2.604 Provisions for pensions and similar commitments 2.447 2.604
0 0 Burturleggingar til meguligan skatt / Provisions for deferred taxes 0 0
6.000 4.000 Adrar burturleggingar til Gtreidslur / Other provisions 7.125 4.000
Avsetingar til skyldur tilsamans /
8.447 6.604 Total provisions for liabilities and charges 9.572 6.604
20 Postar uttanfyri javnan / Off-balance-sheet items
Abyrgdir / Guarantees
381.106 0 Figgjarligar abyredir / Financial guarantees 600.459 75.527
488.059 318.195 Adrar abyrgdir / Other guarantees 241.373 318.195
0 0 Acceptir / Approvals 0 471
318.500 0 Adrar skyldur / Other commitments 320.567 2.227
1.187.665 318.195 Abyrgdir tilsamans / Total guarantees 1.162.399 396.420
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Notur / Notes

DKK 1.000

Nota ./ Note

Avleidd figgjarlig ambod bytt eftir resttidarskeidi /
Derivative financial tools split by remaining terms

€ik Banki P/F
Gjaldoyra- og rentusattmalar / Currency and interest contracts

Til og vid 3 manadir / Up to 3 months

2006
Netto

Aljgdandi virdi / marknadarvirdi /

Par value Net market value

61

2005
Netto

Aljdandi virdi / marknadarvirdi /

Par value Net market value

Terminir og futures, keyp / Forwards and futures, bought 167.939 -84 19.365 259
Terminir og futures, sela / Forwards and futures, sold 41.419 49 19.365 -243
Fra 3 manadum til og vid 1 ar/ Over 3 months and up to one year

Terminir og futures, keyp / Forwards and futures, bought 33.760 =217 0
Terminir og futures, sela / Forwards and futures, sold 33.760 413 0 0
Fra 1 ar til og vid 5 ar / Over 1 year and up to 5 year

Terminir og futures, keyp / Forwards and futures, bought 279.314 -2.164 0

Terminir og futures, sela / Forwards and futures, sold 270.263 3.888 0

Yvir 5 ar / Over 5 years

Rentuswaps / Interest swaps 0 0 0 0
Tilsamans / Total

Terminir og futures, keyp / Forwards and futures, bought 481.013 -2.465 19.365 259
Terminir og futures, sela / Forwards and futures, sold 345.442 4.350 19.365 -243
Rentuswaps / Interest swaps 0 0 0 0
Netto marliknadarvirdi / Net market value 1.885 16
Samtak / Group

Gjaldoyra- og rentusattmalar / Currency and interest contracts

Til og vid 3 manadir / Up to 3 months

Terminir og futures, keyp / Forwards and futures, bought 271.752 -1.386 19.365 259
Terminir og futures, sela / Forwards and futures, sold 144.386 423 19.365 -243
Fra 3 manadum til og vid 1 ar / Over 3 months and up to one year

Terminir og futures, keyp / Forwards and futures, bought 33.760 -217 14.654 -29
Terminir og futures, sela / Forwards and futures, sold 33.760 413 14.654 25
Fra 1 ar til og vid 5 ar / Over 1 year and up to 5 year

Terminir og futures, keyp / Forwards and futures, bought 279.314 -2.164 0 0
Terminir og futures, sela / Forwards and futures, sold 270.263 3.888 0 0
Til og vid 3 manadir / Up to 3 months

Rentuswaps / Interest swaps 2.000 45 0 0
Tilsamans / Total

Terminir og futures, keyp / Forwards and futures, bought 584.826 -3.767 34.019 230
Terminir og futures, sela / Forwards and futures, sold 448.409 4724 34.019 -218
Rentuswaps / Interest swaps 2.000 45 0 0
Netto marlknadarvirdi / Net market value 1.002 12
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Notur / Notes

DKK 1.000
Nota / Note
22 Gjaldoyra- og rentusattmalar / Currency and interest contracts
€ik Banki P/F 2006 2005
Positivt/Positive Negativt/Negative  Positivt/Positive Negativt/Negative
Terminir og futures, keyp / Forwards and futures, bought 0 2.465 316 57
Terminir og futures, sela / Forwards and futures, sold 4.350 0 62 305
Rentuswaps / Interest swaps 0 0 0 0
Tilsamans / Total 4.350 2.465 378 362
Samtak / Group
Positivt/Positive Negativt/Negative  Positivt/Positive Negativt/Negative
Terminir og futures, keyp / Forwards and futures, bought 146 3.913 414 125
Terminir og futures, sela / Forwards and futures, sold 5.234 510 134 403
Rentuswaps / Interest swaps 45 0 0 0
Tilsamans / Total 5.425 4.423 548 528
23 Marknadarvirdi av ikki-tryggjadum sattmalum /
Market value of non-guaranteed contracts
€ik Banki P/F
Positivt/Positive Negativt/Negative  Positivt/Positive Negativt/Negative
Gjaldoyra- og rentusattmalar / Currency and interest contracts
Terminir og futures, keyp / Forwards and futures, bought 0 2.465 316 57
Terminir og futures, sela / Forwards and futures, sold 4.350 0 62 305
Rentuswaps / Interestswaps 0 0 0 0
Tilsamans / Total 4.350 2.465 378 362
Samtak / Group
Positivt/Positive Negativt/Negative  Positivt/Positive Negativt/Negative
Gjaldoyra- og rentusattmalar / Currency and interest contracts
Terminir og futures, keyp / Forwards and futures, bought 146 3.913 414 125
Terminir og futures, sela / Forwards and futures, sold 5.234 510 134 403
Rentuswaps / Interestswaps 45 0 0 0
Tilsamans / Total 5.425 4.423 548 528
24 Lansvaadi av avleiddum figgjarligum ambodum /
Credit risk on derivative financial instruments
Métpartur vid Métpartur vid Métpartur vid Métpartur vid
vadavekt 20% /  vadavekt 100%/  vadavekt 20% / vadavekt 100% /
Counterpart with  Counterpart with  Counterpart with Counterpart with
a risk weighting  a risk weighting 3 risk weighting  a risk weighting
of 20% of 100% of 20% of 100%
€ik Banki P/F
Positivt marknadarvirdi aftang matrokning /
Positive market value after netting 423 339 51 255
Samtak / Group
Positivt marknadarvirdi aftana motrokning /
Positive market value after netting 819 1.363 166 583
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Notur / Notes
€ik Banki P/F
2006 2005 Nota/ DKK 1.000 2006
Note
25 Marknadarvadi / Market risk
Gjaldoyravadi / Currency risk
Ogn T fremmandum gjaldoyra tilsamans /
78.407 87.503 Total assets in foreign currency 137.455
Skuld T fremmandum gjaldoyra tilsamans /
141.041 260 Total liabilities in foreign currency 160.157
Gjaldoyrasbending 1 vid arslok /
141.041 87.503 Exchange rate indicator 1 160.157
Gjaldoyragbending 11 pst. av eginogn eftir fradratt /
14,4 10,2 Exchange rate indicator 1 as percentage of equity less statutory deductions 164
Rentuvadi / Interest rate risk
Rentuvaodi av figgjarambodum v. m. tilsamans /
8.473 32.094 Total interest rate risk on debt instruments, etc. 15.563
Rentuvadi byttur eftir gjaldoyraslagi / Interest rate risk by currency
8.014 22.104 DKK 13.532
634 9.960 EUR 1.248
47 0 CHF 555
0 0 SEK 370
333 0 NOK 333
0 0 usb 79
555 30 Annad / Other -554
26  Stjorn og nevnd / Management and Board of Directors
Lan, pant, vedhald ella abyrgdir, og trygdir fyri somu /
Loans, advances, mortgages, surety or guarantees including collateral
2006
Lanvm./ Trygdir / Lanvm./
Loans etc. Security Loans etc.
€ik Banki P/F
Stjorn / Managing Directors 6.093 6.013 2.854
Nevnd / Board of Directors 4.494 4.494 3.649
Samtak / Group
Stjérn / Managing Directors 6.093 6.013 2.854
Nevnd / Board of Directors 4.494 4.494 3.649
27 Samsyning til grannskodarar valdir av adalfundinum /
Audit fee to the public accountants elected by the General Meeting
776 914 Samsyning fyri roknskaparariod / Total fee for the financial year 1.401
196 94 Herav adrar teenastur / Other services 246

28 Starvsfolk / Employees
Midaltalid av starvsfallkum T arinum umroknad til heiltidarstaerv /
204,1 179,7 Average number of employees during the financial year, full-time equivalent 2492

63

Samtak / Group

2005

97.468

5.417

97.468

113

36.058

25.730
10.074
129
-10

106
29

2005
Trygdir /
Security

2.854
3.649
2.854

3.649

1.777
395

2167
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€ik Banki P/F Samtak / Group

2006 2005 Nota/ DKK 1.000 2006
Note
29  Tilknytt feleg / Subsidiary undertakings
Partur av partapeningi / Part of share capital

100% 100% P/F Inni
100% 100% P/F 12. juni 2003

0% 100% P/F 21. desember 2005
100% 100% €ilk Bank Danmark A/S

Millumverandi vid tilknytt feleg /
Amounts due from and due to subsidiary undertakings

2005

2.176.763 1.568.756 Aogn T 1anistovnum og tjodbankum / Claims on credit institutions and central banks
17.500 20.000 0tlan / Loans and advances
0 0 Lansbrev / Bonds
2.194.263 1.588.756 0gn tilsamans / Total assets

Skuld / Liabilities

14.226 49 Skuld til 13nistovnar / Debt to credit institutions
22.844 18.324 Aogn T €ilk / Deposits in €ik Bank
37.070 18.373 Skuld tilsamans / Total liabilities

30 Stjornarlimir og deildarleidarar, id rekja nevndarsessir i
doétturfelegum hja €ik / Management and branch managers
that are board members in subsidiary undertakings of ik Bank

P/F Inni, N. Finsensgeta 37, 100 Térshavn

Nevndarformadur / Chairman: Marner Jacobsen, forstjori / Chief Managing Director
Neaestformadur / Deputy Chairman:  Bjarni Olsen, stjori / Managing Director
Nevndarlimur / Board Member: @ssur Skeel Nolsee, deildarleidari / Senior Branch Manager

€ik Bank Danmark A/S, Nerre Farimagsgade 15, 1364 Keypmannahavn
Nevndarformadur / Chairman: Marner Jacobsen, forstjori / Chief Managing Director

31 Assosieradar fyritekur / Associated undertakings
Partur av partapeningi / Part of share capital

47% 32% P/F Faroe Real Estate 47%
35% 33% P/F Faroe Farming 35%
27% 27% P/F Pan Fish Faroes 27%
25% 25% P/F Elektron 25%
25% 25% P/F Tyggjara 25%
25% 0% €jendomsvaekst A/S 29%
22% 0% P/F 6. sept. 2006 22%
20% 0% Nianet A/S 20%

0% 43% DSK A/S 0%

32%
33%
27%
25%
25%
0%
0%
0%
43%
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Notur / Notes
€ik Banki P/F Samtak / Group
2006 2005 Nota/ DKK 1.000 2006 2005
Note
Millumverandi vid assosieradar fyritekur /
Amounts due from and due to associated undertakings
Aogn T 1anistovnum og tjédbankum /
0 0 Claims on credit institutions and central banks
162.147 94951 Utlan / Loans and advances
162.147 94951 0gn tilsamans / Total assets
0 0 Skuld til 1anistovnar / Debt to credit institutions
54.230 11.494 Aogn T €il / Deposits in Eik Bank
54.230 11.494 Skuld tilsamans / Total liabilities
32 Partaeigarar, sum sambart §28a i partafelagslogini eiga meira enn 5 % /
Shareholders holding more than 5% according to §28a in the Company Act
62% 87 % €ik Grunnurin
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€ik Banki P/F
Torshavn, tann 1. mars 2007

Stjorn / Managing Directors
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Marner Jacobsen, fgpstiari / Chief Managing Director Bjarri Olsen, stjori / Managing Director

Nevnd / Board of Directors
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Frithleif Olsen, formadur / Chairman 0dd Bjellvag, naest ormaéueruty Chairman
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! Finnbogi Niclasen Ralant Vidtfeldt Mathea Hilduberg
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Grannskoodanaratekning / Auditor's Report

Innanhysis / Internal

Atekning fra innanhysis
grannsikodara

Grannskodanardeild €ik Banki P/F

Vit hava grannskadad ars- og konsernroknskapin hja
€ilk Banka P/F fyri arid 2006, sum leidslan hevur
sett upp.

Utinningin av grannskodanini

Grannskooanin er 0tint vid stedi T kunngerd hja
Figgjareftirlitinum um grannskoodan T peningastovnum
0g eftir vanliga godkendum grannskodanarreglum.
Undir grannskkodanini hava vit, eftir tydningi og vads,
mett um virkisgongdir og kannad grundariagio

fyri upphaddum og @drum upplysingum 1 ars- og
konsernroknslkapinum.

Grannskodanin hevur ikki givid orselk til fyrivarni.

Nidursteda

Okkara fatan er, at ars- og konsernroknskapurin

er lagdur fram 1 samsvari vid tey krov, id 16ggavan
setur roknskaparhaldi, og at hann gevur reetta mynd
av ognum og skyldum hja Eik, figgjarligu steduni og
orslitinum.

Internal Auditor's Report

Internal Audit

We have audited the financial statements for 2006
for the group and for €ik Bank P/F, presented by the
Board of Directors and the Management of Eikk Bank
P/F.

Basis of Opinion

We have conducted our audit on the basis of the
executive order by the Danish Financial Supervisory
on the performance of the audit in financial
institutions and in accordance with generally accepted
auditing standards. During the audit, based on an
evaluation of materiality and risk, we assessed
procedures and verified the basis for the amounts and
disclosures in the financial statements.

Our audit has not resulted in any qualification.

Opinion

In our opinion, the financial statements have been
presented in accordance with the accounting
provisions of legislation and give a true and fair
view of the Eik Banl’s assets and liabilities, financial
position and profit for the year.

Térshavn, tann 1. mars 2007

Jf?;mwt “tecdoniknn

Sigmund Frederiksen

Grannskoodanarleidari / Chief Auditor
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Uttanhysis / External

Atekning fra
oheftumgrannsikodara

Til partaeigararnari €ik Banka P/F

Vit hava grannskodad ars- og konsernroknskapin

hja €ik Banka P/F fyri raknslkaparario 1. januar — 31.
desember 2006 vid leidsluatekning, arsfragreiding,
nyttum roknskaparhatti, ralkstrarroknsikapi,
figgjarstedu, uppeerod av eginogn, peningastreymi

og notum. Ars- og konsernroknskapurin er gjerdur
eftir Iog um figgjarligt virlksemi v.m. umframt
kunngerdum og leidreglum fra Figgjareftirlitinum fyri
peningastovnar.

Abyrgd leidslunnar av arsroknskapinum

Leidslan hevur abyrgdina av at gera ein roknskap, id
gevur eina reettvisandi mynd T samsvari vid 168 um
figgjarligt virksemi. Henda abyrgd ber 1 szr, at felagid
stedugt hevur tad innanhysis eftirlit, id skal til fyri

at gerast kann ein ars- og konsernroknskapur, sum
gevur eina reettvisandi mynd uttan tydandi skeivleikar,
og uttan mun til um skeivleikarnir standast av sviki
ella mistelkum ella vali av hoskandi roknslkaparhatti
ella roknskaparligum metingum, id eftir umstedunum
mugu atlast at vera haskandi.

Grannskodanin og abyrgd grannskodarans
Oklkara abyrgd er vid stedi T grannskodanini

at gera eina nidurstedu um arsrolknskapin.

Vit hava grannskodad samsvarandi galdandi
grannskodanarreglum, id krevja, at vit halda tey
etisku krovini og leggja grannskodanina til reettis
vi® denti g at faa eina grundada vissu fyri, at 1
arsroknslkapinum eru ikli tydandi skeivleikkar.
Grannskoodanin ber 1 szer, at gjert verdur tad arbeidi,
sum slkal til fyri at faa grannskodanarprogy fyri
upphaeddir og upplysingar 1 arsraknskapinum.
Grannskoodarin metir um, hvat arbeidi skal gerast,
herundir metir hann um vandan fyri tydandi
skeivleikum T arsroknskapinum, uttan mun til um

Independent Auditor's Report

To the Shareholders of €ik Bank P/F

We have audited the Annual Report of €ik Bank

P/F for the financial year 1 January - 31 December
2006, which comprises the Statement of the Board
of Directors and Board of Executives on the Annual
Report, Management's Review, 8 summary of
significant accounting policies, the income statement,
balance sheet, statement of changes in equity, cash
flow statement for the year then ended and notes

for the Group as well as for the Parent Company. The
consolidated financial statements have been prepared
in accordance with the Financial Business Act.

The Board of Directors and Board of Executives'
Responsibility for the Annual Report

The Board of Directors and Board of Executives
are responsible for the preparation and fair
presentation of this Annual Report in accordance
with the Financial Business Act. This responsibility
includes: designing, implementing and maintaining
internal contral relevant to the preparation and fair
presentation of an Annual Report that is free from
material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting
policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor's Responsibility and Basis of Opinion

Our responsibility is to express an opinion on this
Annual Report based on our audit. We conducted
our audit in accordance with Danish Standards on
Auditing. Those standards require that we comply
with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the
Annual Report is free from material misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
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skeivleilkarnir standast av sviki ella mistalkkum.
Grannskoodarin metir eisini um innanhysis eftirlitid,
i0 skal til, fyri at felagid kann gera ein arsroknskap,
sum gevur eina rattvisandi mynd; endamalid vid
hesi meting er at leggja grannskodanina til reettis og
ilkiki at seta fram eina nidurstedu um, hvussu gott
innanhysis eftirlitid er. Grannskodanin ber eisini 1 saer,
at steda verdur tikin til, um roknskaparhatturin, sum
leidslan nytir, er haskandi, um taer roknskaparligu
metingarnar, sum leidslan hevur gjert, eru rimiligar,
0g hvussu roknslkapurin sum heild er gjerdur.

Tad er olkkkara fatan, at vit hava fingio eitt nektandi
grannskodanarprogy, id kann vera grundarlag undir
oklkara nidurstedu.

Grannskodanin hevur ikki givid orselk til fyrivarni.

Nidurstoda

Tad er okkara fatan, at ars- og konsernroknskapurin
gevur eina rattvisandi mynd av felagsins ognum,
skyldum og figgjarligu stedu 31. desember 2006 og
av Urslitinum av virksemi og peningastreymi felagsins
Troknskapararinum 1. januar - 31. desember 2006
samsvarandi 16g um figgjarligt virksemi v.m. umframt
kunngerdum og leidreglum fra Figgjareftirlitinum fyri
peningastovnar.

the Annual Report. The procedures selected depend
on the auditor's judgement, including the assessment
of the risks of material misstatement of the Annual
Report, whether due to fraud or error. In making
those risk assessments, the auditor considers
internal contral relevant to the entity's preparation
and fair presentation of the Annual Report in order to
design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity's
internal contral. An audit also includes evaluating the
appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the
Board of Directors and Board of Executives, as well
as evaluating the overall presentation of the Annual
Report.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
audit opinion.

Our audit has not resulted in any qualification.

Opinion

In our opinion, the Annual Report gives a true and
fair view of the Group's and the Parent Company's
financial position at 31 December 2006 and of the
results of the Group's and the parent company's
operations and cash flows for the financial year 1
January - 31 December 2006 in accordance with
the Financial Business Act and in accordance with
additional Danish disclosure requirements for Annual
Reports of financial institutions.

Torshavn, tann 1. mars 2007

Rasmussen & Weihe
Statsaut. grannskoodarafelag P/F

| =
Klaus Rasmussen

statsaut. revisor
State Authorized Public Accountant

A %r—

Hans Laksa
statsaut. revisor
State Authorized Public Accountant
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Alment

Ars- og konsernroknskapurin er gjerdur T samsvari vid
l6g um figgjarligt virksemi v.m. og kunngerair og leid-
reglur fra Figgjareftirlitinum fyri peningastovnar.

Nyttur roknskaparhattur er obroyttur 1 mun til
undanfarin ar.

Konsernroknskapur

Konsernroknskapurin fevnir um ik Banka P/F, P/F
Inni og €ik Bank Danmarlk A/S, sum eru 100% ogn

hja €ik Banka P/F. Av tiat P/F 12. juni 2003 hevur
lutfalsliga ITtid virksemi T mun til €ilkk og veentandi fer
at stedga sinum virksemi 1 ar, er felagio ikki innroknad
sum konsernfelag T roknskapinum hja samtakinum.

Konsernroknskapurin verdur gjerdur vid at leggja sam-
an roknslkaparpostar vid einshattadum innihaldi og vid
at draga innanhysis inntelkur og Utreidslur fra saman
vid innanhysis millumverandi.

Tidargreining

Rentuinntekur, rentuGtreidslur og leypandi provision-
ireins og allar adrar tydandi inntelkur og Utreidslur
veraa tidargreinadar til roknskapararid. Omaksgjeld
0g stovningarprovisionir v.m. verda bolkadar leypandi.
Vinningsbyti fra partabrevum verdur bokad sum
innteka, ta peningurin er mottikin. Rentur av Gtlanum,
sum verda mett at vera mist, verda ikki bokadar sum
inntolka.

Konserninternar transaktionir

Transaktionir viod tilknytt og assosierad felog verda
sum meginregla gjerdar samsvarandi marknadar-
treytum.

Umrokning av Otlendskum gjaldoyra

0Ogn og skuld 1 0tlendskum gjaldoyra verdur bakad
til almennar gjaldoyrakursir vid arslok. Inntekur og
Utreidslur 1 0tlendskum gjaldoyra verda umroknadar

General

The consolidated and annual accounts are prepared
in conformity with the Danish Financial Business
Act and regulations and directives from the Danish
Financial Supervisory Authority (Finanstilsynet).

The accounting policies are unchanged from those of
the previous year.

Consolidated Accounts

The consolidated accounts include Eik Bank P/F, Inni
P/F and Eik Bank Danmark A/S, which are 100%
owned by Eik Bank P/F. Because ,P/F 12. Juni 2003"
has relatively little activity in comparison to the bank,
and it is anticipated that the company's operations
will cease in 2005, its account activity is not included
in the consolidated accounts.

The consolidated accounts are prepared by
consolidating items of the same nature and
eliminating intra-group income and expenses, and
outstanding loan balances.

Income recognition

Interest income, interest expenses, recurring
provisions as well as all other significant income

and expenses were accrued to the accounting year.
Fees, charges and commissions, etc. were entered as
received. Dividends on shares were entered as income
upon receipt of the funds. Interest on loans, which
are identified as bad or doubtful, was not entered as
income.

Internal Transactions

Transactions with subsidiary and associated
companies were in principle executed in accordance
with market conditions.

Foreign Currency Translation

Assets and liabilities denominated in foreign
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sambaert galdandi valutakursum a bokingardegnum.

Utlan, abyrgdir og dogn T @drum lanistovnum

Utlan, dbyrgdir og dogn T @drum lanistovnum verda
stedugt gjegnumegingin til tess at 1ysa tapsvandan.
Hetta vidferir, at tap og burturleggingar til tap verda
bolkaod T ralkkstrarralknskapinum undir ,Avskrivingar og
burturleggingar av skuldarum".

Lan vid fastari rentu, har rentuvadin er avdekkkadur
vio figgjarligum ambodum, verda ikki kursjavnao.

Virdisbrov

Borsnoterad virdisbrov verda bokad til almennar
kursir vid arslok. Ikki bersnoterad virdisbrov verda
upptikin til Gtveganarvirdi ella til mett marknadarvirdi.

Partabrev, sum eru at rokna sum figgjarlig stadisogn,
verda bokad til dagsvirdi.

Kapitalpartar i tilknyttum og assosieradum fyritakum
Kapitalpartar 1 tilknyttum fyritekum og assosierad-
um fyritelkum verda bakadir til roknslkaparliga innara
Viroi.

Oitokiligar ognir

RitbGnadur verdur bokadur til Otveganarvirdi, fra-
arigid avskrivingar. Avskrivad verdur linjuraett yvir 5
ar. Good-will verdur bolkao til Gtveganarvirdi vio keyp,
fradrigid avskrivingar. Avskrivad verdur linjuraett yvir
10-20ar.

Ttokiligar ognir

Grundaki og bygningar verda bolkad til Gtveganarvirdi,
fradrigid av- og nidurskrivingar. Avskrivad verdur linju-
reett yvir 50 ar og vid stedi T einum mettum restvirdi.
Grundeki verda to ki avskrivad.

Yvirtiknar ognir verda bokadar til mett handilsvirdi.
Innbugv og rakstrartol verda bokad til Gtveganarvirdi,

currencies were translated according to the official
rates of exchange prevailing at year-end. Income and
expense related to foreign exchange were translated
according to the rates of exchange prevailing at the
transaction date.

Loans, Guarantees and Claims on other

Financial Institutions

Loans, guarantees and claims on other financial insti-
tutions were continually reviewed to determine loss
risk. Consequently, bad debts and provisions for bad
debts were entered in the profit and loss account under
"Depreciation and provisions for loss on bad debts".

Loans with fixed interest where interest risk is
covered by derivatives were not subject to market
value adjustments.

Investments

Listed securities were entered at market values
at year-end. Non-listed securities were entered at
purchase price or at market price, if the latter is
determined to be lower.

Shares that are included in the bank's long-term
investment portfolio were entered at marked value.

€quity in Subsidiary and Associated Undertakings
€quity in subsidiary and associated undertakings was
entered at equity value.

Intangible Assets

Software is booked at cost less a deduction for
depreciation. Software is depreciated according to
the straight-line method over a period of 5 years.

Good-will is booked at purchase price, less 3
deduction for depreciation. Good-will is depreciated
according to the straight-line method over a period of
10 - 20 years.
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fradrigid av- og nidurskrivingar. Avskrivad verdur linju-
reett yvir 5-8 ar.

SmainnbUgv Gtvegad fyri minni enn 20 tikr. verda Ot~
reidsluferd, ta hesi verda Utvegad.

Figgjarlig ambod
Gjaldoyraterminshandlar verda bokaodir til marknadar-
Viroi vio arslok.

Rentuswap, sum verda nytt til at avdekka Ian vid
fastari rentu, verda ikki kursjavnad. Rentur av swap
veroa tidargreinadar og bokadar undir rentuinntakum.

Skattur

Roknadur skattur av arsvinningi verdur bokadur 1
arsroknskapinum og fevnir badi um vanligan skatt og
Otsettan skatt. Utsettur skattur, i® kemur av tidar-
fravikum millum arsroknskapin og skattaroknskapin,
verdur Utreidsluferdur og avsettur undir ,Avsetingar
til skyldur". Skattaaogn, sum sannlikindi eru fyri
verdur nytt framyvir, verdur tikin vié undir

,Onnur ogn".

Tangible Assets

Land and buildings were entered based on purchase
price, less deductions for depreciation and write
downs. Depreciation was taken according to the
straight-line method over the estimated useful life
with 8 maximum of 50 years. Land was not, however,
depreciated.

Repossessed properties were entered according to
their estimated market value.

Furnishings and equipment were entered at cost
less deductions for depreciation and write downs.
Depreciation was taken according to the straight-line
method over a period of 5 - 8 years.

Furnishings and supplies valued at less than DKK
20,000 were expensed in the purchase year.

Financial Instruments

Currency futures contracts were entered at market
value at year-end.

Interest rate swaps that were used to secure a
fixed-interest loan, were not subject to market value
adjustments. Interest on swaps was accrued to the
accounting period and entered as interest income.

Taxes

Calculated tax on the profit for the year was stated in
the annual accounts and included both actual tax and
deferred tax. Deferred tax resulting from the timing
differences between the annual accounts and the tax
accounting by the Faroese tax administration was
expensed and stated under ,Provisions for liabilities
and charges". Tax surplus, which in all probability will
be used in future, was entered as income and stated
under ,Other assets".
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Eilk virdisbrov / €ik Bank Securities

Partabreev / Share

Virdisbreevamarknadur /

Stock Exchange
ISIN code
Bloomberg

Partapeningur / Share Capital
Tal av partabrevum / No. of shares

Eftirstillad kapitalinnslkot / Subordinated Debt

Virdisbraevamarknadur / Stock Exchange OMX Copenhagen Stock Exchange
DK0O030034426

FOROYA 5.385

DKK 150,000,000

ISIN code
Bloomberg
Upphadd / Amount

VMF Market on OMX Iceland (exp. 1H2007)
FO0O005702340

DKK 711,311,400
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